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Could it be that Digbee's ESG product could actually
engineer a re-rating of the mining industry?
It seems a pretty far-fetched proposition, that a relatively low-cost
standardization kit for ESG might actually trigger a sector-wide re-rating.
But consider this: the stalwarts in an industry that's providing raw materials for
the greening of the global economy - metals for solar panels, wind turbines and
electric cars - are currently trading on a cashflow per share multiple that's
worse than the tobacco industry's. On that basis, a re-rating ought not to be out
of the question - if the new pools of capital can be identified.
The elephant in the room is ESG, or environmental and social governance,
formerly known as corporate and social responsibility.
How bad the mining sector really is at ESG is open to debate - after all, its
activities have obliged it to engage with local communities since the dawn of
time. But what is clear is that it needs to improve its perception and further
improve its actions. Given the nature of some recent high profile incidents notably Rio Tinto's (LON:RIO) dynamiting of ancient aboriginal grounds - it
often seems like the bad reputation is well deserved.
So, what can mining companies do about this? - particularly the smaller
companies that do have ongoing ESG programmes, but who need to
demonstrate their efficacy to the wider world.
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Digbee, which has hitherto been a company specialising in bespoke projectlevel research, believes it has the answer.
One major problem with mining industry ESG is there is no standardised disclosure process.. After all, it's not as if there
hasn't been any ESG in the sector - companies are constantly talking about community outreach, about the schools and
hospitals they build, about the sports they sponsor, the scholarships they endow, the training they provide, the trees
they plant. One company in the recent past even planned to build a ski resort in Central Europe to provide local
employment.
But what does any of this really mean? Does it meet the standards that the world is coming to require of its businesses,
or doesn't it?
Digbee's product, which is due to be launched in January 2021, provides the answer. For an affordable fee companies
will be able to answer a set of right-sized questions relating to both their corporate and related projects, provide
supporting evidence and receive an independent and credible score that will be accepted by capital providers and other
stakeholders in the industry.
This isn't just a simple box-ticking exercise of the kind that might be designed by a consultant coming to the mining
industry from an ESG background. On the contrary, it's a nuanced package designed by mining industry insiders who
understand exactly what the challenges are that mining companies face, where they're likely to fall short, and where
they're likely to do well too. This aspect is crucial - the Digbee ESG product is not a retrospective reporting tool, looking
to see where companies have tripped up in the past, but a future-looking tool, looking to signpost best practice going
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forward.
"The important thing," says Digbee's founder and driving force Jamie Strauss, "is the direction of travel."
Some may say that having the mining industry do its own ESG scoring is questionable.
But Strauss says, "the scoring structure is independent, managed by professional ESG experts, will rely on a boardapproved submission and be supported by evidence ."
He reckons, probably rightly, that if the mining industry doesn't come up with some form of ESG standardization, and
fast, then someone else will. And that will probably work less well for the sector as a whole.
As it is, the Digbee ESG platform has several things going for it. Whereas currently there are around 40 different ESG
standards used in the mining industry, this way of measuring ESG will bring them all under one umbrella and make
them practically appropriate for the different levels of the industry (pre-PFS, post-PFS and producing).
That in turn means that when fund managers come to make their investment decisions they will be able to tell at a
glance what a company is disclosing. Quality and available data will in-turn improve analysis of companies/projects
across different risk contexts.
On the flip side, the company can gain a perspective of how its own ESG work actually looks from an objective
perspective, can take action on improvement areas, rate itself relative to its peers, share the review with partners and
open doors to capital providers.
All that being said, ESG is a journey, and the direction of travel is more important than a score. Digbee recognises this
and provides the option for a company to hide its inaugural score for up to the earlier of a new submission or 13
months.
But will all this really lead to a sector-wide re-rating? It won't happen overnight, but it could.
A recent survey conducted by S&P scored the mining industry worst out of all sectors on environment and social
engagement and policy, worse even than coal-fired power..
"The mining industry can come back," says Strauss. "My point is this: it can't get any worse."
But with appropriate ESG, think how many funds that are now recusing themselves from investing in the mining sector
could come back in.
"The mining industry has the products to address the future," argues Strauss. "The rainforest will die if the mining
industry is unable to produce its products to support a sustainable future."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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