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European Lithium raises A$2.1 million for Wolfsberg
project as EU kick-starts plan to build battery supply
chain
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$33.42 m

Market Cap:
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European Lithium Limited (ASX:EUR) (FRA:PF8) (NEX:EUR) (VSE:ELI) has
completed a A$2.1 million share placement to progress its Wolfsberg Lithium
Project in Austria.
The placement was strongly supported by a number of existing shareholders
and new sophisticated and professional investors and investment funds.
Funds raised will be applied to metallurgical test-work of bulk samples from
Wolfsberg to qualify product specifications for offtake partners and end-use
applications in support of EUR's definitive feasibility study (DFS).

Share Information

Action plan on critical raw materials
EUR's strategy to serve Europe's pursuit of a cleaner and greener energy
future has been enhanced by a strategic engagement with Talaxis Limited and
subsequent appointment of Kimon Gkomozias as executive director to lead its
development strategy in Europe.
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This will assist EUR tap into the European Battery Alliance network, which is
estimated to be worth EU250 billion from 2025 onwards.
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Company Synopsis:

Gkomozias said: "The European Union (EU) has commenced an ambitious
plan to build and reshape its battery supply chain.
"The European Commission's recently announced Action Plan on Critical Raw
Materials, is looking at the current and future challenges and actions to reduce
Europe's dependency on third world countries, diversifying supply from both
primary and secondary sources and improving resource efficiency while
promoting responsible sourcing worldwide.

European Lithium is a listed (ASX:
EUR)(FRA:
PF8)(VSE:
ELI)
mining
exploration and development company
focusing on its wholly owned Wolfsberg
Lithium Project in Austria. We aim to be the
first local lithium supplier into an integrated
European
battery
supply
chain.
action@proactiveinvestors.com.au

"It contains 30 critical raw materials. Lithium, which is essential for a shift to emobility, has been added to the list for the first time.
"EUR is well-timed and well-positioned to benefit from Europe's unprecedented need for lithium, contributing to the
European integration of the lithium supply chain and capitalizing on the resulting growth of the regional lithium
ecosystem."
Placement details and notes redemption
EUR's A$2.1 million share placement at 4.5 cents per share includes a 1 for 4 free attaching unlisted option exercisable
at 5 cents on or before July 31, 2022.
In conjunction with the placement, EUR has redeemed 500 convertible notes issued to Winance using A$636,364 from
the placement proceeds.
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These notes were part of 2,000 convertible notes issued to Winance in March 2020, each with a face value of A$1,000.
More lithium needed by 2030
European Commission vice president (Interinstitutional Relations and Foresight) Maroš Šef?ovi? has said that a secure
and sustainable supply of raw materials is a prerequisite for a resilient economy.
He added: "For e-car batteries and energy storage alone, Europe will for instance need up to 18 times more lithium by
2030 and up to 60 times more by 2050.
"As our foresight shows, we cannot allow to replace current reliance on fossil fuels with dependency on critical raw
materials.
"This has been magnified by the coronavirus disruptions in our strategic value chains.
"We will therefore build a strong alliance to collectively shift from high dependency to diversified, sustainable and
socially-responsible sourcing, circularity and innovation."
Net present value of US$339.4 million
The Wolfsberg Lithium Project hosts a measured, indicated and inferred resource of 10.98 million tonnes at 1.0%
lithium oxide.
EUR successfully completed a pre-feasibility study (PFS) in the second quarter of 2018 that suggests a production rate
of 10,129 tonnes per annum of lithium hydroxide with a mine life of more than 10 years on an accelerated case.
The PFS confirmed Wolfsberg is a technically and economically robust project delivering a pre-tax net present value of
US$339.4 million.
More EVs sold in Europe than China
Gkomozias added "Despite the impact of COVID-19 on car sales being most severe in Europe, in 2020 more EVs were
sold in Europe than in China for the first time with Europe's share in global BEV/PHEV sales increasing from 23% to
42% within a year (ref: www.ev-volumes.com).
"Despite Europe's position as the fastest-growing EV manufacturing industry, it has zero domestic production of batterygrade lithium hydroxide product with close to 80% of its current supply coming from China."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of European Lithium Ltd named herein, including the promotion by the Company of
European Lithium Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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