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XTEK raises $9.2 million and launches share
purchase plan; on track for record revenue growth
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XTEK Ltd (ASX:XTE) has completed an oversubscribed share placement to
institutions and sophisticated investors to raise about $9.2 million.
The placement comprises the issue of 13,291,802 new shares at 69 cents
each.
XTEK's placement will be followed by a share purchase plan (SPP), which is
not underwritten, targeting to raise up to $2 million at the same price as the
placement.
Shareholders who are registered as on Friday, August 7, 2020 (record date),
with a registered address in Australia and/or New Zealand are invited to
participate in the SPP, up to a maximum of $30,000 investment.

Share Information

The proceeds from the placement and the SPP will be used to execute XTEK's
international ballistic strategy and commercialisation, including increasing
XTclave manufacturing capability in the US which effectively doubles XTclave
revenue capacity in anticipation of strong pipeline growth.
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Further investment will also be made to accelerate growth in actionable
intelligence and advanced composite materials businesses.

www.xtek.net

Company Synopsis:

Unique actionable intelligence solutions
XTEK managing director, Philippe Odouard said: "We are pleased to welcome
new institutional investors to our share register.
"Their support for this transaction reflects the endorsement of our financial
performance, business strategy, progress made in commercialising XTclave
products and exciting outlook.
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XTEK Ltd (ASX:XTE) is focused on the
delivery of protection and sustainment
solutions for the government, law
enforcement, military and commercial
sectors.
action@proactiveinvestors.com.au

"We look forward to accelerating our ballistics commercialisation strategy by increasing our manufacturing capacity in
the US, effectively doubling XTclave revenue capacity.
"We are excited to continue commercialising our unique actionable intelligence solutions, which is gaining significant
traction and market interest. In addition, we continue to leverage key collaborations to advance the use of our
technology in advanced composite materials initiatives.
"Lastly, we are well-positioned to capitalise on the anticipated growth and look forward to executing our ballistics
strategy to unlock the lucrative US defence market which provides a clear pathway to achieving our medium-long term
target of A$100m revenue."
Record FY20 results and updated FY20 earnings guidance
XTEK has provided an updated FY20 earnings guidance, following the initial FY20 revenue guidance announced on
July 6, 2020.
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The company, on an unaudited basis, expects to achieve a record revenue of about $42.7 million in FY20, an increase
of ~12.7% to FY19 revenue ($37.9 million).
In addition, XTEK expects to deliver FY20 gross profit of about $9 million (FY19: $6.9 million), representing a FY20
gross margin of ~21% (FY19: 18%), and FY20 EBITDA of about $800,000 (FY19: $300,000).
The expected FY20 earnings are underpinned by the HighCom contribution in the US and ongoing SUAS (small
unmanned aerial vehicle) supply and support.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of XTEK Ltd named herein, including the promotion by the Company of XTEK Ltd in
any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand dollars
($25,000).
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