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CardieX strengthens partnership and collaboration
deal with US-based inHealth Medical
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Cardiex Ltd (ASX:CDX) has strengthened its partnership with US-based
inHealth Medical Inc by signing a new collaboration agreement between the
two companies and resetting the investment relationship.
This move is aimed at ensuring that the best capital structure is set up to
facilitate new investment in inHealth and ensure that the management and
founders of the online telehealth platform are appropriately incentivised to drive
growth and the continued success of the business.
inHealth operates an online telehealth platform that provides clinically proven
lifestyle therapeutics programs and health coaching to patients from inHealth's
network of healthcare service providers in the USA, including Anthem, one of
the largest healthcare insurers in the country.
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The company's shares have been as much as 25% higher to 3 cents intra-day.
CDX said although inHealth's clinically proven lifestyle therapeutics programs
were important add-on solutions to its development plans, they were not
necessarily core requirements for its 'connected device' strategy.
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Company Synopsis:

Over the last 18 months, CardieX has made great progress towards putting in
place the CardieX Internet of Medical Things (IoMT), an ecosystem of
connected medical devices and solutions connecting patients, consumers and
physicians all powered by its SphygmoCor® technology & Arty™ cloud
infrastructure.

Cardiex Ltd (ASX:CDX) is a Sydney-based
health technology company that previously
traded as AtCor Medical Holdings (ACG) on
the Australian Securities Exchange.
action@proactiveinvestors.com.au

It, therefore, does not believe it needs to own a majority or 100% of inHealth,
even though having a successful partnership, access to technology/IP
solutions and a significant shareholding in a leading US telehealth business is
still strategically, and potentially financially, valuable for CardieX going forward.
"More value as partners"
CardieX chief executive officer Craig Cooper said: "Since we invested in inHealth, both CardieX and inHealth have
developed significantly to the point where we believe we can add more value going forward as partners rather than us
both being under the same holding company.
"Importantly, we also needed to make sure we balanced the strategic and financial value to CardieX as a shareholder in
inHealth with the need to ensure the correct capital structure and incentives that would allow inHealth to raise new
capital.
"The re-set of our investment relationship re-aligns our joint interests and is directed to maximising the commercial
benefit to both parties in the long term - while still leaving CardieX with a significant equity ownership in the company."
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Investment in inHealth
CardieX has re-negotiated its convertible note investment as follows:
Maturity and conversion date extended from July 2020 to July 1, 2021;
Repayment of US$0.5 million of the Convertible Note, reducing the balance from US$3 million to US$2.5 million;
A further US$1 million may be repaid to CardieX from the new inHealth 2020 capital raising;
Conversion of convertible note to be at the lower of a discount to a "Qualified Financing" or US$9 million (postfunding) valuation; and
The Option to move to 50.5% is exchanged for 1% of the fully diluted capital.
In addition to CardieX's current 7.7% shareholding, the renegotiated convertible note investment will see CardieX
potentially increase its stake in inHealth to between 8.7% and 37%, prior to new capital being raised.
In late 2018, CardieX invested US$250,000 for a 7.7% equity stake in inHealth and in 2019, further invested in two
parts: a US$3 million in a Convertible Note, which on conversion see CardieX holding 33.33%, with an option to acquire
existing shares or invest in new shares to raise this to 50.5%, based on a multiple of 2020 revenue.
Collaboration agreement
CardieX and inHealth have also agreed to enter into an ongoing collaboration agreement to develop hypertension and
cardiovascular programs for the products, solutions and markets addressed by both parties.
These include the current inHealth/CardieX Central Blood Pressure research project 'Telemedicine to Reduce
Cardiovascular Disease Risk: A Randomised Clinical Trial' using CardieX's ATCOR Medical SphygmoCor® XCEL
device, with Dr Jeremy McConnell in Florida, USA, as the lead researcher.
Under the ongoing collaboration agreement, it is expected that a number of other projects may be undertaken on a
commercial arms-length basis.
2020 revenues up strongly
inHealth's programs include diabetes prevention, chronic disease management, medical weight loss, nutrition and
corporate wellness solutions.
In 2019 and 2020, inHealth's business has developed significantly, with the company signing major global corporations
as partners and clients as it continued to grow its private practice, Anthem/LiveHealth Online (LHO) partnership, and
enterprise business revenues.
Although the growth had not been as strong as initially expected by CardieX at the time of investment, its 2020
revenues are up strongly up and the expectation is to end the calendar 2020 year on a run-rate of US$2 million per
annum and to achieve break-even.
New management at inHealth
The recent appointment of Harry Kim as chief executive officer and chairman has been an important step forward, the
company said.
Kim and three new executive hires have enhanced the management team, which continues to include the inHealth cofounders, Aubrey Jenkins (president, Sales & Business Development), Dr Michelle Alencar (chief science officer) and
Johnny Jenkins (COO).
Interest in US telehealth businesses is strong and it is believed that inHealth is well-positioned to raise new capital at
significantly favourable valuations from US-based investors and strategic parties, a process the company has already
commenced.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Cardiex Ltd named herein, including the promotion by the Company of Cardiex Ltd
in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand dollars
($25,000).
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