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Danakali's first sustainability report extols virtues of
Colluli Potash Project to Eritrea
Danakali Limited's (ASX:DNK) (LSE:DNK) (OTCMKTS:SBMSF) maiden
sustainability report has extolled the future virtues of Colluli Sulphate of Potash
(SOP) Project to the East African nation of Eritrea.
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The first Sustainability Report for the SOP project in the Danakali Depression
region, which is on the verge of construction, outlines ongoing and planned
contributions to sustainable development in Eritrea.
Positive contribution
It highlights Colluli's potential to positively impact Eritrea through its significant
commitment to responsible business, strong alignment with 13 of the 17 UN
Sustainable Development Goals (SDGs) and that the operational management
systems under development will align with:
Equator Principles
IFC standards for Environmental and Social Performance; and
World Bank Group Environment, Health and Safety Guidelines.
The Equator Principles (EPs) is a risk management framework, adopted by
financial institutions, to determine, assess and manage environmental and
social risk in projects and is primarily intended to provide a minimum standard
for due diligence and monitoring to support responsible risk decision-making.
Colluli is 100%-owned by the Colluli Mining Share Company (CMSC), a 50:50
joint venture between Danakali and the Eritrean National Mining Corporation
(ENAMCO).
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Progressing to production
Danakali chief executive officer Niels Wage said: "As we are nearing
construction and then progressing to production, the team is working hard on
ensuring all foundations are in place and is driven by the responsibility,
dedication and focus that this project deserves.
"We are pleased with the progress we have made so far, and the steps we are taking to ensure full alignment with
international and Eritrea's standards across all operational management systems.
"The release of the inaugural Sustainability Report is yet another step in our commitment to responsible business
throughout the construction and operation of Colluli and consistent ESG disclosure that meets investors' expectations
for measurable performance data."
An independent United Nations Development Program (UNDP) report in January 2019 said Colluli had significant
potential to contribute to the Eritrean economy.
Associated potential benefits to the country's sustainable development agenda will be generated through the creation of
direct and indirect local jobs across different sectors, contribution to export and GDP, potential transformation of
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regional agriculture and food security, all of which will help Eritrea meet 13 out of the 17 UN SDG's.
The report states that the shared value in Colluli can be implemented in four possible initial channels: through
supporting local firms; identifying and developing appropriate training and skills provision for local population; making
available the fertilisers for use by farmers within Eritrea in the first instance and for farmers in wider Africa in the next
step, and by implementing zero carbon approaches.
Accessible project
Colluli is about 75 kilometres from the Red Sea coast, making it one of the most accessible potash deposits globally
and mineralisation commences at just 16 metres, making it the world's shallowest known potash deposit.
The resource is amenable to open cut mining, which allows higher overall resource recovery to be achieved, is
generally safer than underground mining and is highly advantageous for modular growth.
Danakali has completed a Front End Engineering Design (FEED) for the production of potassium sulphate, a chloridefree, specialty fertiliser which carries a substantial price premium relative to the more common potash type; potassium
chloride (or MOP).
Economic resources for production of SOP are geologically scarce.
A binding take-or-pay offtake agreement has been confirmed with EuroChem Trading GmbH (EuroChem) for up to
100%, with a minimum of 87%, of Colluli Module I SOP production.
Financing progress
Development Finance Institutions, Africa Finance Corporation (AFC) and African Export Import Bank (Afreximbank),
have obtained formal credit approval to provide CMSC with US$200 million in senior debt finance. In addition, AFC has
also executed a Subscription Agreement for a US$50 million strategic equity investment in Danakali.
The receipt of the first tranche of US$21.6 million (A$31.8 million) allowed the commencement of the development
Project execution and SOP production is expected during 2022.
Due to the quality of the Colluli asset, the primary SOP modules can be leveraged to create a much larger project
utilising the volume, multi-salt ore body to commercialise by-products and add additional commodity lines, such as Rock
Salt.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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private
client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Danakali Ltd named herein, including the promotion by the Company of Danakali
Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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