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Element 25 shares jump 95% after Butcherbird PFS
highlights robust, short lead time opportunity
Element 25 Ltd (ASX:E25) has released a pre-feasibility (PFS) for its
Butcherbird Manganese Project in Pilbara, WA which highlights a robust, short
lead time start-up opportunity.
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Butcherbird financial summary.
The PFS contemplates the export and sale of manganese concentrate from the
project over a long mine life and delivers outstanding economic metrics further
confirming the potential for the project to be Australia's next significant
manganese mine.
E25 has also revealed a maiden proved and probable ore reserve of 50.55
million tonnes at 10.3% manganese, containing 5.22 million tonnes of
manganese.
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Company Synopsis:
Element 25 Ltd's (ASX:E25) wholly-owned
Butcherbird Project hosts a very large
manganese resource which underpins the
company's core strategy of producing high
purity Electrolytic Manganese Metal (EMM)
and Manganese Sulphate for use in
specialty metals and lithium ion battery
cathodes.
action@proactiveinvestors.com.au

Butcherbird ore reserve estimate as at May 19, 2020.
Butcherbird requires a modest start-up capital investment of $14.5 million, plus a working capital allowance of $9.3
million.
This is expected to deliver a simple payback period of just 6 months from the start of operations and average annual
operating cash flow of $32.1 million for years 1-5.
E25's PFS estimates a pre-tax net present value (NPV) of $441 million in nominal terms or $283 million in real terms.
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This equates to an internal rate of return (IRR) of 255% (nominal) or 223% (real).
Butcherbird has a 42-year mine life based on measured and indicated resources.
"Will be transformational"
E25 managing director Justin Brown said: "The opportunity for a low capital and operating cost, rapid start-up will
transform Element 25 into producer status much earlier than previously anticipated.
"The robust cashflows will be transformational in growing the company and generating long-term shareholder value."

Butcherbird schematic flowsheet - the beneficiation process plant and other infrastructure have been designed in
accordance with normal industry practice and the unit operations included in the flowsheet are well established within
the resources and other industries.
Market potential
The majority of manganese ore is used to produce manganese alloys, with a smaller proportion used to produce highvalue electrolytic manganese metal.
Manganese ore production has grown more than threefold in the last 20 years.
The decline in low-grade ore production in China has resulted in the average manganese content of ore increasing over
the same period.
Existing high-grade Australian mines are becoming depleted and domestic Chinese ore production continues to decline.
In parallel, the production from less stable jurisdictions such as Africa are often affected by government regulations,
power and logistics issues and other problems.
Consequently, the medium grade manganese ore markets have been expanding and E25 believes that this presents an
exciting opportunity to place manganese concentrate from the project strategically into a growing market.
Next steps
A project development timeline has been developed with key milestone and activities below.
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The timeline indicates that the first production is targeted for early 2021.
E25 currently has cash at bank and ASX listed investments of $5 million before creditor payments.
Budget estimates of $2 million have been factored in for the remaining three quarters of 2020 including prepayments for
long lead time items and the board is confident that appropriate funding strategies are in place to meet these
requirements.
Burnvoir Corporate Finance has been engaged to assist with project financing and engage with potential lenders.
In addition, the company has been approached and is in discussions with a number of potential funders, at a level
commensurate with the current stage of the project.
E25 has also actively engaged with potential partners to progress discussions with respect to offtake.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Element 25 Ltd named herein, including the promotion by the Company of Element
25 Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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