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Mixed messages from South Africa's miners as
21-day lockdown squeezes PGM supply
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First out of the gate was Rio Tinto (LON:RIO), which announced last night (24
March) that it would be suspending operations at the Richards Bay mineral
sands mine in South Africa, and that its associated furnaces would also be
turned off. That was then followed by a flurry of news releases from other
miners with operations in South Africa including, most notably, Anglo American
(LON:AAL).
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Intriguingly, Anglo's announcement was the most equivocal, and said virtually
nothing about the proposed measures it would take in response to the
government edict.
But others, like Pan African Resources (LON:PAF), Bushveld Minerals
(LON:BMN) and BlueRock Diamonds (LON:BRD) were quick to announce the
shuttering of operations and a move to care and maintenance.
Other companies that are affected include Jubilee Metals (LON:JLP), Sylvania
(LON:SLP), Petra Diamonds (LON:PDL), Tharisa Minerals (LON:THR) and
South 32 (LON:S32).
Many companies, including Pan African Resources, were explicit in their
support for the government's move. In associated commentary Pan African
described its operations as "robust", and also detailed its access to cash and
borrowing facilities in the event that the mine closure begins to put pressure on
the balance sheet.
For Petra Diamonds though, which has been struggling in a poor diamond
market with a severe debt burden, the situation looks more precarious.
Nevertheless, Petra's shares rose more than 9% on the new government
measures, as markets in general respond favourably to more stringent
lockdown measures.
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Company Synopsis:
Rio Tinto is a leading international mining
group that finds, mines and processes the
earth's mineral resources. The Group's
major products include aluminium, copper,
diamonds, energy products, gold, industrial
minerals (borates, titanium dioxide, salt and
talc), and iron ore. Its&nbsp;activities span
the world but are strongly represented in
Australia
and
North
America.
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There's also the strange knock-on effect that because some commodities will
become more scarce, valuations will rise.
South Africa produces 75% and 38% of global platinum and palladium supply respectively. It's also a significant
producer of vanadium, chrome, manganese and titanium feedstocks. The closures could therefore provide some
support for the prices of these commodities, although significant questions about demand and supply chains complicate
the issue.
Palladium was up 6% in early trade on 24 March, following the announcement, while platinum was up by just under 5%.
Shares in Tharisa were flat at 43p, but shares in Jubilee Metals were 3.75% stronger at 2.08p. while shares in Sylvania
were up by 8.5% to 23p. However, shares in Pan African were down just over 4%.
What the longer-term impact of the South African government's measures will be remains to be seen, however.
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Rio Tinto said it was "too early to speculate on when operations will resume or on 2020 production guidance". Shares in
Rio and Anglo rose in line with the wider FTSE market, after UK Prime Minister Boris Johnson increased restrictions on
freedom of movement domestically.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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