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Coronavirus raises doubts about globalisation in
some quarters, and about totalitarianism in others
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Amid a sea of red, broker Liberum chooses to recommend Antofagasta
(LON:ANTO) and Glencore (LON:GLEN) over other major mining companies
like Rio Tinto (LON:RIO)(NYSE:RIO) and BHP (LON:BHP)(ASX:BHP).
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Why is this?
The simple answer is that shares of Antofagasta and Glenore are likely to
rebound faster when the current wave of panic selling abates, because the
disruption to the copper price and copper-related supply chains will be much
less severe than disruption in the iron ore market.
How much significance that distinction is likely to have in the long run is open
to debate, however, as Liberum also reminds us that in 2019 global trade
volumes contracted for the first time since the financial crisis.
It's possible to argue, therefore, that the market was already on a bearish trend
before the coronavirus hit, and that what we're seeing now is a bubble bursting,
and not just an extremely heavy dose of negative sentiment.
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Then again, before the coronavirus struck, both the US and the Chinese
economies were continuing to deliver significant growth, in spite of trade
tensions, and that the market as a whole was cautiously optimistic that in the
longer-term these tensions would ease.
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Company Synopsis:

So, a mixed and confusing picture.
The virus is spreading, but how much impact it will have remains to be seen.
The numbers, at least on the official count, are already beginning to slow inside
China, and China is getting back to work.
And yet, how much the rest of the world wants to believe the latest Chinese
data remains an intriguing question - indeed, it is perhaps the key question of
the globalised era that so much international trade is beholden to a totalitarian
regime where there is no freedom of information or independently-vetted
newsflow.

Antofagasta is a Chilean-based copper
mining group with interests in transport and
water distribution. It is listed on the London
Stock Exchange and has been a
constituent of the FTSE-100 index since
2004. The Group creates value for its
shareholders through the discovery,
development and operation of copper
mining
operations.
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When profits are involved, the world can just about wear that kind of conflict of interest, as the recent kow-towing of the
American NBA basketball league to Chinese business shows.
But when it comes to epidemics and contagious viruses, attitudes to systems of government and trade become far less
certain. Already, prominent voice on the right in America, like Tucker Carlson, have drawn a direct line between the
rapid spread of the virus and globalisation. And Donald Trump himself has boasted about how a swift travel ban and a
severing of certain international links has helped to prevent the virus spreading to the US in a more serious manner
than it already has.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

The left-right political battle in the US couches such decisions and views inside wider arguments about racism and
fairness, but be that as it may, if international travel grinds to a halt in an effort to stem the spread of the virus, the
impact on globalisation will still be tangible.
So, expect the economic nationalists that run the US, China, India, Brazil, Russia and Britain to take note: global supply
chains and markets seem to be extremely sensitive to a disease that thus far has killed fewer people than died in traffic
accidents in California in 2018. The health and national security arguments favouring the repatriation of formerly
outsourced production are already being formed.
But will it really come to that?
It's only a couple of weeks ago that most analysts were reckoning that coronavirus would run its course by the end of
the first quarter of this year. On that analysis there's still four weeks to run, and if the Chinese are indeed telling the truth
and the rate of infection is slowing at source, then there are surely grounds for optimism. What the market really hates
is the uncertainty around it all - it puts no-one in the mood for buying and makes everyone jittery.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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