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Peel Mining is transitioning from explorer to
developer: Hartleys
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Price:

$45.08 m

Market Cap:

Peel Mining Ltd (ASX:PEX) completed a program of about 11,000 metres of
drilling from August through to December 2019 primarily designed to develop a
higher confidence resource at the Wagga Tank-Southern Nights Project in
NSW.

1 Year Share Price Graph

A new high-grade zone at the southern end of the Southern Nights deposit
returned further strong assay results including some of the highest-grade gold
mineralisation intersected at Southern Nights to date.
Given the dearth of quality base metal development stories in Australia,
Hartleys is excited by the potential offerings PEX brings to market.

Share Information

Hartleys has maintained its speculative buy recommendation for Peel with a
12-month price target of 38 cents per share.
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Following is an extract from Hartleys research report:
Transitioning from Explorer to Developer

Sector:

We recently visited Peel Mining Limited's (PEX) projects within the southern
Cobar Basin in NSW. The company has been actively exploring in the region
since 2010 and has a large ground holding covering over 5,000km2 . Having
uncovered 3 deposits in 7 years; the 100%-owned Wagga Tank-Southern
Nights Zn-Pb-Ag deposit (WT-SN), the Mallee Bull Cu deposit (JV with CBH
Resources); and the Wirlong Cu prospect (JV with JOGMEC), PEX is building
critical mass to develop the region's next polymetallic operation(s).
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Company Synopsis:
Peel Mining Ltd (ASX:PEX) is an Australian
company focused on exploring and
developing precious, base and specialty
metals resources in New South Wales and
Western
Australia.

Site Visit - numerous quality targets and development options
We visited WT-SN, Mallee Bull and the Wirlong Cu Project where diamond
drilling is currently underway. There are also numerous compelling exploration
and brownfield targets that the Company intends to drill test; namely the
Double Peak target, which is a Tenant Creek style Bi anomaly. We also visited
the historic Mt Allen adit where gold mining was undertaken in the early 1900s
and the May Day open pit which was mined for gold in the 1990s. Additional
gold credits would enhance PEX's appeal in our view.
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How best to deploy capital? Decision Time…
While PEX has a number of highly prospective exploration targets as well as extensional opportunities at its existing
deposits, a decision must be made as to where best deploy its limited capital; further exploration or development?
Although the current resources may not be at a sufficient size to justify standalone operations in our view, the Company
recently reported that internal scoping/option studies highlighted the potential for a combined WTSN and Mallee Bull
project to offer a critical mass of mining inventory to support a new processing hub in the Southern Cobar Basin. We
see this as a positive development and await further information from PEX. With drilling underway at Wirlong, the
Company may gain sufficient data to undertake a maiden resource for this copper prospect later this year, thus adding
further mass to its growing inventory. With CBH's (Toho) diminishing presence and potential exist from the region, PEX
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may be able to acquire the other 50% of Mallee Bull. Given CBH has invested ~A$13M in the project to date, one could
expect the Japanese entity to mandate a price tag in that range. The recent appointment of Jim Simpson to Executive
Director highlights PEX's intention to progress towards development. Simpson is a highly experienced mining executive
(Mining Engineer) and has extensive experience in the region, mostly recent holding the position of MD at PEX's
neighbour, Aurelia Metals (AMI.asx).
Positive newsflow to come - Speculative Buy
Given the dearth of quality base metal development stories in Australia, we are excited by the potential offerings PEX
brings to market. Whether it is a takeover target for a producer looking to prolong its mine life, or a near-term developer
in its own right, PEX has a quality technical team poised to deliver.
Near-term newsflow will be from Wirlong drilling and an updated Wagga Tank-Southern Nights resource, which will form
the basis of a concept study over the project. We expect PEX to demonstrate the minable opportunity of the project
when the new resource is released (expected next month).
We maintain our Speculative Buy recommendation. Our 12-month price target remains unchanged at 38c/share despite
the recent fall in LME copper and zincs prices, which have affected the share price of developers like PEX.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Peel Mining Ltd named herein, including the promotion by the Company of Peel
Mining Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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