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Canaccord talks coronavirus, global commodity
markets and gold trends
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Canaccord Genuity Group Inc (TSE:CF) Australia head of mining research Reg
Spencer thinks the outlook is good for key commodity markets for 2020 and
believes the trends will support increased exploration expenditure.
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Speaking at the RIU Explorers conference in Fremantle, Spencer said: "2019
was a relatively good year for the Australian metals and mining sector with
most of the key metals and mining indices up by 20%."
"This was due to strong moves in key commodities such as gold, iron ore and
nickel.
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"Conversely there were pressures that continued to be felt in lithium and
copper."
The main factor that dominated global markets in 2019 was the US-China trade
conflict, which was somewhat nullified at the start of 2020 with the signing of
the phase-one trade deal between the US and China.
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Spencer said: "The hope was to remove global uncertainty over growth and
commodity prices, but that's been overshadowed in recent weeks by the
coronavirus outbreak in China."
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Overshadowed by coronavirus
"There's a saying that when the US sneezes, Australia catches a cold," he said.
"So, what happens when Australia's largest trading partner and the world's
second-largest economy catches a serious case of the flu?
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"Our view is that the full impact of the coronavirus is yet to be fully understood
but you only have to look at the way equity markets in the US are performing to
see there are diverse views as to what the likely impact on the markets is going
to be."
In recent weeks as companies have released their financial results the market is starting to see an impact on the global
community and Spencer said comparisons had been made to the 2013 SARS outbreak.
He said: "With economic activity significantly slowing in China, we think that we will start to see impacts on the
commodity markets.
"The iron ore price almost fell off a cliff in early January."
Buying opportunity
However, Spencer said that this could present a buying opportunity.
He said: "If and when the virus is contained, you would expect the Chinese government to announce further stimulus to
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get the economy going again.
"Any short-term uncertainty in commodities and share markets could present as an opportunity for investors."
Commodity market outlook
Canaccord expects gold to outperform in 2020, nickel to rally, a bottom in copper (with the potential to rebound) and a
bottom in battery metals such as lithium.
Spencer said: "There are many reasons to remain bullish with gold in 2020 and beyond.
"The Australia dollar is just under $2,400 an ounce and US gold went to $1,600 an ounce overnight which is a six-year
high.
"This high Aussie gold price will continue to lead to the provision of risk capital for explorers, particularly in WA and we
think this further investment will lead to further discoveries."
While global gold exploration expenditure is low, Spencer said that from 2014-2019 Australian gold exploration
increased substantially - bucking the global trend.
He said: "Exploration budgets do have a correlation to underlying commodity prices."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au
Powered by TCPDF (www.tcpdf.org)

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

