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Pure Minerals receives coverage from Independent
Investment Research

0.019

Price:

$11.33 m

Market Cap:

Pure Minerals Ltd (ASX:PM1) has received research coverage from
Independent Investment Research (IIR).

1 Year Share Price Graph

The 22-page report goes into detail regarding the proposed Townsville Energy
Chemical Hub (TECH) Project in Queensland.
The report notes the building blocks are coming together quickly for the TECH
Project with the pre-feasibility study (PFS) completed in December 2019 as
well as the recently completed high purity alumina (HPA) scoping study.
Share price at deep discount to project's estimated NPV
Using a share price of 1.9 cents, the company has a market capitalisation of
$16.1 million.

Share Information

While the report does not designate a share price target, it does estimate a net
present valuation (NPV) for the proposed TECH Project of between $47 million
and $585 million.
The research firm does note the valuation relies on a number of factors
including PFS assumptions and project approvals.
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Company Synopsis:

VALUATION VERY SENSITIVE, BUT PRICE TREND POSITIVE
If we include the deferred consideration shares, Pure Minerals at A$0.019/sh
would have a market capitalization of A$16.1M. Our NPV for the NiCo plant
ranges from A$47M using the cycle price lows of the last three years to
A$585M using cycle price highs over the last three years, and A$241M
assuming current spot prices flat in real terms forever. The HPA bolt-on is
additional value. These valuations are for the project only, and take no account
of the cost of corporate overheads, nor of financing dilution. We believe the
strong long term demand trend driven by the accelerating take up of batteries
in electric vehicles will underpin a rising trend in nickel and cobalt prices, but
with continuing high levels of price volatility.

Pure Minerals Ltd (ASX:PM1), through its
wholly owned subsidiary Queensland
Pacific Metals Pty Ltd (QPM), is focused on
developing a modern battery metals refinery
in northern Queensland. The refinery,
dubbed the Townsville Energy Chemicals
Hub or TECH, will process imported, high
grade Ni-Co laterite ore from New
Caledonia to produce nickel sulphate,
cobalt sulphate and other valuable coproducts.
action@proactiveinvestors.com.au

Please note our valuations assume the project is approved for development,
which is uncertain, and is based on the interim cost figures as presented in the
2019 PFS, which are likely to be revised in the course of producing a Bankable
Feasibility Study. As a result, the costs, and hence the valuation, should be
treated as being indicative only.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Pure Minerals Ltd named herein, including the promotion by the Company of Pure
Minerals Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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