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Brookside Energy business model backed by
productive wells in the Anadarko Basin, USA
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Brookside Energy Ltd (ASX:BRK) believes it has established proof of concept
for its business model of acquiring, upgrading, revaluing, monitising and reinvesting its assets in the Anadarko Basin in Oklahoma, USA.
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Much of the activity within the Basin is centred on the Sooner Trend Anadarko
Canadian and Kingfisher (STACK) and South Central Oklahoma Oil Province
(SCOOP) plays, of which the company leases around 2,000 acres.
Brookside Energy managing director David Prentice said: "Investors can rely
on us to build value in the asset base (acreage value and cash flow) and use
this as a platform for growth.

Share Information

"We don't bet on the outcome of a single well or speculate with a large acreage
position in a high-risk area where the reservoir quality cannot be evaluated
from the available data and doesn't support suitable rates of return in the
current pricing environment."
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Real estate approach to development
The company' considers its private equity (PE) model a 'real-estate' approach
to development.

Sector:

Essentially, Brookside funds acquisitions, establishes reserves, buys and sells
acreage while partner Black Mesa Energy identifies acreage and manages
acquisitions, supervises drilling and operations (including mitigating risk),
rewarded on performance.

Brookside Energy Ltd (ASX:BRK) is
focused on developing oil and gas plays in
the
world-class
Anadarko
Basin.
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Website: www.brookside-energy.com.au
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Then Drill Co. funds drilling and completion capital for initial well - taking its
share of the production revenue.
Prentice said: "The application of this PE model for land, leasing and re-valuation in a publicly traded entity is unique in
Australia and provides our shareholders and investors with exposure to a part of the oil and gas business that has a
very long history of generating superior returns for investors in the United States."
The company is confident that the US$1.8 million in acreage sales to date have provided proof of concept for its
business model.
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The STACK and SCOOP plays in the Anadarko Basin
STACK pilot study and scaling up SCOOP
The company acquired around 400 acres in the STACK Play for US$1.25 million with maiden reserves of 3.45 million
barrels of oil equivalent, US$12.5 million net present value at 10% and forecast future net revenues of US$37.75
million.
Brookside intends to grow its lease acreage to 8,000 acres and to date, has generated A$2.5 million from small noncore acreage sales - which will be re-invested in acreage leasing at the highly accretive, and highly sought-after
Sycamore-Woodford trend in southern SCOOP Play (SWISH AOI).
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Prentice said: "We understand that the best returns for our shareholders come from the acquisition of undeveloped
acreage in the right-place at the right-time."
The company has a 2,500 acre position established and is targetting a total of 4,000-6,000 acres at SCOOP.
Well productivity backs strategy
The next generation of horizontal wells drilled over the last 20 months has provided proof of concept for the productivity
of both the Sycamore and Woodford reservoirs of the SWISH AOI.
Brookside reported that the Ely Unit has produced 1,460,000 barrels of oil equivalent (55% liquids) in 7 months (for net
revenue of US$40 million) and the Betts M1-6-31XH well has produced 260,670 barrels of oil equivalent (67% oil) in its
first 12 months.
In addition, the Ringer Ranch 1-20-17XHM well has produced about 122,000 barrels of oil in its first three months of
production and the Leon 1-23-14XHM well looks set to produce 100,000 barrels of oil in its first three months of
production.
Overall this points to higher forecast recovered volumes, strong rates of return, short pay-out periods and ultimately,
higher per-acre values for potential resale in future.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Brookside Energy Ltd named herein, including the promotion by the Company of
Brookside Energy Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au
Powered by TCPDF (www.tcpdf.org)

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

