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British Airways suspends flights to and from China
as coronavirus death toll rises
British Airways, owned by International Consolidated Airlines (LON:IAG), has
joined other airlines in suspending all flights to and from mainland China as it
assesses the threat of the coronavirus outbreak.
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None of the usual direct flights from London to Beijing and Shanghai are
currently available to book on the ba.com website this month or into February.
READ: Queensland Uni joins US biotechs in search for coronavirus vaccine
British Airways said in a statement on Wednesday that it has cancelled China
flights until Friday, 31 January, while it assesses the situation around the virus.
"We apologise to customers for the inconvenience, but the safety of our
customers and crew is always our priority," BA said, adding that it had made
the move following advice from the UK Foreign Office that British citizens
should avoid all but essential travel to China to reduce the chances of infection.
The move followed suspensions of flights by United Airlines (NASDAQ;UAL)
and Cathay Pacific Airways in recent days.
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By Wednesday morning, the rampant spread of the virus since its origins in
Wuhan had led to the death toll topping 130, from just over 80 on Monday.
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Company Synopsis:

Multinational companies react
Other industries were also reacting, with Starbucks closing half of its 4,300
outlets in China and nixing a planned upgrade to profit guidance because of the
virus.

International Airlines Group is one of the
world's largest airline groups with 525
aircraft flying to 255 destinations and
carrying 96. 9 million passengers each
year. It is the third largest group in Europe
and the sixth largest in the world, based on
revenue.

Ikea owner Ingka Group earlier said it will close around half its 30 stores in
China until further notice, McDonald's shut restaurants across five cities and
Disney shuttered its Shanghai and Hong Kong theme parks.
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Automotive components giant Bosch told Reuters the coronavirus could hit the
global auto supply chain, but only "if this situation continues", with "no
disruption" yet being felt.
Fuzhou. And now Nanjing. https://t.co/BhAsgC0LdK. So far @Apple has closed
3 stores in #China amid virus fears. (And none are near epicenter which
suggests people rattled all over country.) $AAPL https://t.co/GwvIYBuR9s
— Eunice Yoon (@onlyyoontv) January 29, 2020
Analysts said there are likely to be negative effects for hotels and other tourist-focused companies such as
retailers with exposure to Greater China as well in places like London, where spending from Chinese tourists is a key
element.
For example, Chinese shoppers buy roughly a third of the world's luxury goods, with almost three quarters of this
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spending occurring outside the People's Republic.
Analysts at Credit Suisse said, from a European standpoint, Lufthansa and Air France-KLM were the most exposed to
Asia Pacific, followed by IAG, with "no exposure" at Ryanair Holdings plc (LON:RYA), EasyJet PLC (LON:EZJ) and
Wizz Air PLC (LON:WIZZ).
Those at HSBC noted that during the SARS epidemic in 2003, European airlines underperformed the wider market by
15% over the period.
READ: Outbreak of deadly coronavirus raises fears of SARS repeat
European share indices were in the green on Wednesday, however, with the FTSE 100 up 0.2% at 7,494.
Earlier, Hong Kong's Hang Seng and the Shanghai Composite index both slumped almost 3% as traders returned from
an extended Lunar New Year holiday.
"Investors [in Europe] may be showing some resilience at the moment, having rushed for the exits earlier this week, but
I'm not convinced the earnings season distraction can be sustained," said Craig Erlam, market analyst at Oanda.
"The knee jerk reaction on Monday was strong but with British Airways now cancelling trips to and from China, film
premiers being cancelled, shops closing and internal travel plummeting, it seems entirely justified and probably not
severe enough."
However, healthcare analysts at Shore Capital said the response from the Chinese authorities has been "encouraging",
with lessons from SARS clearly learned.
"SARS had a material impact on global travel trends, notably in Asia, albeit they recovered quickly, with Asian airline
passenger demand turning positive by the end of 2003.
"With numerous travel restrictions in place, a high media profile and the increasing economic importance of China and
wider Asia on the global economy, the Wuhan virus has the potential for a greater near-term impact than SARS. The
corollary is arguably the potential for the virus to be contained quicker, reducing overall impact."
ShoreCap said for stocks in other sectors, such as Carnival (LON:CCL), TUI (LON:TUI), SSP (LON:SSP) and
Hostelworld (LON:HSW), there was arguably "limited direct exposure to the region" and therefore any value wiped off
shares to-date "appears way beyond any likely direct financial impact when compared with SARS; albeit before any
secondary impact is considered".
At broker Canaccord, analysts noted that an average decline of 13% in airline revenues has been seen in past
outbreaks, though traffic "tends to recover relatively quickly after a pandemic outbreak.
Though it was still very early to say, the analysts said the coronavirus outbreak appeared to be spreading faster than
those past viruses but has been less deadly so far.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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