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Arafura Resources poised to help fill gap in rare
earths supply chain

0.078

Price:

$82.28 m

Market Cap:

Arafura Resources Limited (ASX:ARU) is in a strong position to take advantage
of the global desire to diversify rare earths supply chains through progressing
the Nolans Neodymium-Praseodymium (NdPr) Project in the Northern
Territory.

1 Year Share Price Graph

During the December quarter, the company progressed with pre-front end
engineering and design (FEED) work which is expected to be completed in the
current quarter.
Also, this quarter a review of the project pilot plant trials is underway and the
company plans to send high purity samples to potential customers.

Share Information

Offtake opportunities
The company is focused on securing binding offtake agreements for its NdPr
product, which is a key raw material feedstock for the neodymium iron boron
(NdFeB) magnet alloy market.
Arafura is targeting customers in this high growth permanent magnet supply
chain for electric vehicles, the clean energy economy and factory automation.
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Currently, China dominates the world's supply from ore through to magnets
and there is potential for a supply imbalance for stakeholders not aligned with
the Made in China 2025 strategy.
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Company Synopsis:
Arafura Resources Ltd (ASX:ARU) is listed
on the Australian Securities Exchange.

Diversifying supply
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The company is targeting customers in Japan who are incentivised to reduce
their Chinese supply risk, especially considering a recent supplementary
budget from Japan's industry ministry of US$423 million to secure - and
diversify - supplies of critical commodities like rare earths and cobalt.
Sales and offtake discussions are advancing with meetings scheduled in the
first quarter with customers in Japan, Europe, South Korea, China and the
USA.
Product traceability
This quarter Arafura entered a Memorandum of Understanding (MOU) with
Source Certain International, a leading global provider of provenance
verification and traceability services.
Source Certain has delivered the technical specifications that will allow Arafura
and value chain partners to forensically trace neodymium and praseodymium
from end product magnets, back to the Nolans ore body, allowing Arafura to
underpin the project's unique Australian provenance and sustainability
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promises.
The company believes verification and traceability will be central to the
sustainability objectives of many downstream users in the clean energy
economy.

Nolans is 100% Australian domiciled and permitted for rare earth mining,
beneficiation, extraction and separation at a single site.
USA rare earth agreement
In December Arafura entered a strategic relationship with USA Rare Earth LLC
to allow for the treatment of Arafura's high purity mixed middle-heavy rare
earths carbonate product (SEG-HRE).
USA Rare Earth and its JV partner Texas Mineral Resources Corp submitted a
tender for the US Department of Defence (DoD) Cornerstone Initiative for
Heavy Rare Earth Element Separation.
The objective of this initiative is to establish a commercially sustainable US
domestic capability for separation of heavy rare earths for use by the DoD and
to meet supply chain opportunities outside the Made in China 2025 strategy.
Project funding
Arafura continued to progress its engagement with key advisor groups and
Export Credit Agencies (ECA) during the quarter to accelerate Nolans project
funding initiatives.
In conjunction with offtake discussions the company also met with groups in
Japan, Germany, the US and Australia to understand debt funding
opportunities that will likely be linked with the supply diversification objectives
being pursued across multiple jurisdictions.
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During the quarter, Talaxis Ltd acquired a 5% strategic interest in Arafura
through its participation as a sub-underwriter in Arafura's $23.2 million
underwritten entitlement offer, with the agreement expected to be executed this
month.
Talaxis is a wholly-owned subsidiary of Noble Group Holdings Limited, Asia's
leading independent energy products and industrial raw materials supply chain
manager, and will assist in offtake opportunities and market engagement.
Cash position
Arafura had $22.93 million in cash reserves at December 31, 2019, and in
October received a $1.5 million refundable tax offset from the Australian
Taxation Office for eligible research and development expenditure in relation to
the development of the Nolans project.
The company expects the expenditure profile for the first quarter to increase as
a result of continued activities in relation to pre-execution readiness as well as
completion of the rare earth separation pilot program alongside other
technology programs currently underway.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Arafura Resources Ltd named herein, including the promotion by the Company of
Arafura Resources Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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