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Black Rock Mining signs EPC framework agreement
for Tanzanian graphite project
Black Rock Mining Ltd (ASX:BKT) has signed a framework agreement with a
large Chinese infrastructure contractor outlining key terms to progress to a
binding Engineering, Procurement and Construction (EPC) contract for
Mahenge Graphite Project in Tanzania.
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The non-binding Cooperation Framework Agreement (CFA) with China Railway
Seventh Group Co Ltd (CRSG) is aimed at advancing to an EPC contract for
the module one process plant and non-process infrastructure (NPI) at
Mahenge.
Coordinated EPC approach
It provides for a coordinated EPC approach between CRSG and Yantai
Jinyuan, Black Rock's existing strategic build partner.
The CFA also provides for the development of a conventional EPC
arrangement containing customary performance warranties and typical risk
allocation structures such as guarantees and bonding that are required by
project financiers.
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Black Rock managing director and CEO John de Vries said: "This framework
agreement is a big step forward for Black Rock and our Mahenge Graphite
Project.

Company Synopsis:

"To have Black Rock aligned with a project execution partner as large,
established, Africa-proven and financially robust as China Railway Seventh is
materially significant."

Black Rock Mining Ltd (ASX:BKT) is
focused on exploring and developing its
Mahenge graphite project in Tanzania.
action@proactiveinvestors.com.au

Shares are more than 10% higher to 6.2 cents, an increase from 4.5 cents on
January 10.
The intention of the CFA is for CRSG to act as head EPC contractor for module
one Mahenge process plant and NPI with existing partner Yantai to design and
supply plant machinery and specific elements of NPI.
While non-binding in nature, the CFA provides a structure and timetable to
rapidly move towards an agreed EPC contract price and binding executed
agreement.
Black Rock and CRSG/Yantai are targeting the execution of a binding term
sheet by March 31, 2020.
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African experience
CSRG has significant operations and experience in Africa having undertaken
major construction and civil project works in about 20 countries across East
Africa, West Africa and the Middle East.
CSRG has been active in Tanzania for the last 15 years and brings to the
Mahenge project considerable experience and on-ground execution knowledge
not available from non-Tanzanian based entities.
Its parent company, China Railway Group Limited, is a Chinese State-Owned
Enterprise that is amongst the largest construction businesses globally.
"Greater certainty"
De Vries said: "Our discussions have been highly collaborative to this point, as
reflected directly in the specific framework agreement terms.
"In short, the agreement delivers us greater certainty on our project execution.
"It has been deliberately structured to deliver a final EPC contract that
maximises both partner alignment and appeal to potential project financiers.
"This includes with respect to the deferred, performance-based payment terms
that would significantly reduce our upfront capital requirement and overall build
execution risk."
The CFA provides for the development of a conventional EPC arrangement
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containing customary performance warranties and typical risk allocation
structures such as guarantees and bonding that are required by project
financiers.
Deferred payment structure
Key agreed terms include a staged approach to the development of a final EPC
contract price and a deferred, performance-based payment structure.
This deferred payment structure results in over 30% of the total EPC contract
value payable only after completion of final plant performance tests to requisite
levels.
On an indicative basis, these deferred payment terms would result in around
US$24 million of the US$116 million module one development capital estimate
in the Mahenge Enhanced DFS being deferred and payable only after effective
plant completion and over a trailing 12-month period from that point.

De Vries added: "CRSG and Yantai have also agreed to provide assistance in
relation to Mahenge project financing, including any related financing based on
Chinese content.
"We now look forward to advancing rapidly with CRSG and Yantai towards a
final EPC contract for development of the world-class Mahenge Graphite
Project."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Black Rock Mining Ltd named herein, including the promotion by the Company of
Black Rock Mining Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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