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Broken Hill Prospecting completes transfer of
Thackaringa Cobalt Project interest to Cobalt Blue

0.012

Price:

$3.05 m

Market Cap:

Broken Hill Prospecting Ltd (ASX:BPL) has completed the transfer of its
interest in the Thackaringa Cobalt Project Joint Venture in New South
Wales to Cobalt Blue Holdings Ltd (ASX:COB) today.

1 Year Share Price Graph

This allows completion of the transaction and will result in Broken Hill receiving
$6 million in cash, shares and deferred consideration, while also retaining its
2.0% royalty on all cobalt production from the project and its interest in the
Broken Hill style mineralisation (excluding cobalt mineralisation) on part of the
tenements.
The tenements have been transferred to Cobalt Blue which will enable it to
progress and commercialise the Thackaringa project efficiently.
"Excited" about rare earths project
Chairman Creagh O'Connor said the completion of this important transaction
significantly underpinned the value of BPL and would allow it to focus on
developing and commercialising its exciting La Paz Rare Earths project in
Arizona.
"We are delighted that we have been able to transfer our interest in the
Thackaringa project to our partner COB and yet retain an interest as a
shareholder and royalty holder.
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Company Synopsis:

"We believe that unifying the project under Cobalt Blue management is the
best step for both companies.

Broken Hill Prospecting (ASX:BPL) is
exploring and progressing heavy mineral
sand deposits (titanium and zirconium)
located south of Broken Hill in western New
South
Wales.

"We are excited about the prospects for our LaPaz Rare Earths Project in
Arizona, USA, particularly following the strong strategic support of the US
government for the development of US?based rare?earth projects which La
Paz is in an excellent position to take forward."
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Heads of Agreement executed
On December 4 Cobalt Blue executed a binding Heads of Agreement (HOA)
with Broken Hill to acquire 100% ownership and legal title of the Broken Hill
Cobalt Project through the acquisition of BPL's holding for $6 million.
The consideration payable under the final agreements remains unchanged with
Broken Hill to receive:
$500,000 cash;
9 million COB fully paid ordinary shares at a price of 15 cents per
share;
$1 million three-year Convertible Note (CN) with interest of 6% per
annum payable annually in arrears; and
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$3 million five-year Promissory Note (PN) interest-free for years 1, 2
and 3 as well as interest of 6% per annum payable in arrears.
The relevant title transfer application documents have been lodged with the
NSW Department of Planning & Environment and all other documentation will
be completed shortly.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Broken Hill Prospecting Ltd named herein, including the promotion by the Company
of Broken Hill Prospecting Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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