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Housebuilders enjoy more upgrades as Tory
election sets foundation for more growth

764.5

Price:

£1.66 billion

Market Cap:

Vistry Group PLC (LON:VTY) and its housebuilding peers received more
broker upgrades on Monday as the Conservative's December election victory
continued to drive positivity about the sector and house prices in general.

1 Year Share Price Graph

Bank of America Merrill Lynch double-upgraded Vistry Group PLC (LON:VTY),
formerly known as Bovis Homes, to 'buy' from 'sell' and hiked its share price
target to 1,560p from 1,282p, while FTSE 100-listed Taylor Wimpey PLC
(LON:TW.) was upped to 'buy' from 'neutral' with its target price lifted to 230p
from 200p.
READ: Citi analysts "continue to see value" in UK housebuilders, but Barratt
knocked down to 'neutral'
However, it wasn't all positive, with Merrill downgrading Barratt Developments
PLC (LON:BDEV) to 'neutral' from 'buy', even though the target price was
increased to 800p from 749p.
Peel Hunt expects companies to "throw off large amounts of cash"
Also joining the upgrade brigade on Monday was Peel Hunt, which moved both
Taylor and Bellway PLC (LON:BWY) to 'add' from 'hold' and hiked their target
price for the two firms to 215p from 165p and to 4,330p from 3,550p
respectively.
The broker said that the Tory victory had given the sector "a shot in the arm"
and they expected house prices to follow suit.
"More consumer confidence and housing demand should see house prices
edge up, helping housebuilder margins, while there will be more upside
potential for volumes", Peel Hunt said.
The broker added that this will see companies the sector "throw off large
amounts of cash which will mostly be returned to investors".
The upgrades sent shares in Taylor Wimpey 2.3% higher to 202.1p in latemorning trading, making it one of the FTSE 100's top risers, while Vistry rose
2% to 1,294p and Bellway increased 2% to 3,920p. Barratt also increased
despite its downgrade from BoA by 1.1% to 764.4p.
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Company Synopsis:
Vistry Group PLC is the new name for Bovis
Homes, the UK housebuilder, after it
acquired Linden Homes from Galliford Try.
&nbsp;

With developments from Northumberland to
Cornwall and Cheshire to Norfolk, Vistry
Group will be delivering around 12,000
private and affordable homes a year across
the country, making it&nbsp;one of the top
five housebuilders in the UK by volume.
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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