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AUD continues to rise, what this means for stocks
The AUD has been strengthening against the USD over recent days and
weeks.
At the beginning of December AUDUSD was 0.6760 and is currently trading at
0.6983, nearly 3.3% higher.
The stronger AUD gives our currency more buying power abroad but it also
means currencies like the USD have less buying power in Australia.
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More often than not, a weaker AUD will attract foreign investors to our stock
market as they will have more buying power.
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The same applies to the opposite scenario - when our currency strengthens,
our stocks become less attractive to foreign investors.

action@proactiveinvestors.com.au

The rising AUD is not uncommon and should not be cause for great concern as
this time last year it was buying 0.707 US cents and two years ago 0.782 US
cents.

Weak AUD has helped local gold prices to all-time highs
A good example of the flow-on effects from the AUD is gold.
There are a number of ASX stocks with Australian-based gold operations meaning the AUD is very relevant to them.
Gold is currently trading at US$1,511 per ounce (note this is USD), well below the all-time highs reached in late 2011 of
around US$1,910 per ounce.
Gold in terms of AUD is trading at its all-time highs over recent weeks and months.
This is because $US1,511 per ounce with the current exchange rate results in A$2,164 per ounce.
Back in late 2011 when the USD gold price reached all-time highs, the AUDUSD was above parity, meaning one
Australian dollar bought more than one American dollar.
The AUD losing more than 30% of its value against the USD also means the AUD gold price gains more than 30% of
value.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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