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Lithium Australia NL (ASX:LIT) aspires to
close the loop on the energy-metal cycle.
Its disruptive technologies are designed to
furnish the lithium battery industry. 

action@proactiveinvestors.com.au

Lithium Australia NL
16:58 16 Dec 2019

Lithium Australia secures $6.3 million in funding
from The Lind Partners

Lithium Australia NL (ASX:LIT) has executed a convertible security and share
purchase funding agreement with The Lind Partners for an investment of up to
A$6.3 million.

The agreement is with The Lind Global Macro Fund, an entity managed by The
Lind Partners who have been long-time supporters of Lithium Australia and its
aim of creating a circular battery economy.

An initial investment of A$3 million will fund battery sales, battery recycling
growth and working capital and this is expected to be provided within seven
days.

This initial funding will be provided by way of a secured convertible security and
a $100,000 share placement, the proceeds of which will be used to fund the
following:

Growth of the Soluna Australia battery business;
Commercialisation of the company's cathode business, owned by its
subsidiary VSPC Ltd;
Growth of the company's battery recycling business, owned by its
subsidiary Envirostream Australia Pty Ltd; and
Costs of the funding, as well as general working capital.

The funding agreement includes provisions that allow for the conversion of
securities outstanding to the investor into fully paid ordinary shares in the
capital of Lithium Australia, optional cash payments by the company or early
repayment, subject to Lind's buyback conversion rights for up to 30% of the
outstanding face value.

Funding agreement to improve balance sheet

LIT's managing director Adrian Griffin said: "During 2019, Lithium Australia has
made a significant transition towards what is a more diversified, revenue-
producing business in one of the world's fastest-growing sectors - batteries and
battery minerals.

"This funding agreement will improve the company's balance sheet, allowing us
to grow our business in ways that are environmentally responsible and
sustainable.

"The Lind Partners has been a long-time supporter of Lithium Australia and its
directors, and we are pleased to continue our relationship with Jeff Easton and
The Lind Partners."

Key aspects of agreement
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The funding agreement is underpinned by the ability to draw up to $6.3 million
in a number of tranches from the investor.

Terms of the funding agreement allow Lithium Australia to carry out additional
private placements of equity or engage in other financing transactions.

Lind will initially advance $3 million to the company in two parts:

LIT will issue a zero-interest redeemable secured convertible security
with a face value amount of $3.3 million for an advance of $2.9 million.
The difference between the amount advanced and the face value
repayable reflects the financing charges associated with this facility and
is inclusive of interest. Lithium Australia has the right to buy back the
Convertible Security at any time with no pre-payment premium subject
to Lind's buyback conversion rights for up to 30% of the outstanding
face value.
The investor will also subscribe for shares for up to $3.4 million over 12
months by way of pre-payments ranging from $100,000 to $300,000 per
month for 12 months, which can be extended for an additional 12
months by agreement between the parties. Simultaneous to funding the
convertible security, the investor will pre-pay the first tranche in the
amount of $100,000

Evolution to diversified battery company

Lind's managing director Jeff Easton said: "We have been following Lithium
Australia since 2013.

"In that time, we have seen Lithium Australia evolve from an explorer to a
diversified battery and battery minerals company with three distinct
complementary business units with excellent commercial potential.

"We are thrilled to invest in Lithium Australia and its management team to
support the strategic plan of expanding operations into a diversified battery
Company."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +61 (0)2 9280 0700 action@proactiveinvestors.com.au

No investment advice

The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security.  You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
				You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
				You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
				From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
				The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Lithium Australia NL named herein, including the promotion by the Company of
Lithium Australia NL in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand dollars ($25,000).
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