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Highfield Resources advances Muga Potash Project
in Spain towards construction
Highfield Resources Ltd (ASX:HRF) remains focused on securing mining
concession and construction permits to advance the Muga Potash Project in
Spain towards the construction phase.
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The project is intended to be developed in two phases with the first set to
produce around 500,000 tonnes per annum of Muriate of Potash (MOP) and
the second to produce a further 500,000 tonnes of MOP for total annual
production of 1 million tonnes.

Design improvements
After receiving the Declaración de Impacto Ambiental (DIA) from the Ministry
for Ecological Transition (Ministerio para la Transición Ecológica, MITECO) in
June, the key environmental permit required to move the Muga project forward,
the company has been undertaking improvements to the mine and process
plant designs.
These improvements are a result of detailed test work and basic design by
German engineering specialists GEA Messo GmbH and K-UTEC.
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As well as delivering better technical and commercial outcomes, the
enhancements deliver several value-adding and improved environmental
results and achieve improved compliance with the DIA environmental permit.
The company is targeting the relatively shallow sylvinite beds in the Muga
project area that cover about 60 square kilometres in the provinces of Navarra
and Aragon.
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Low-cost conventional mine
Mining is planned to commence at a depth of around 350 metres from surface
and is, therefore, ideal for a relatively low-cost conventional mine.
A proven and probable ore reserve has been derived from the measured and
indicated mineral resource of 235 million tonnes and comprises 108.7 million
tonnes at 10.2% potassium oxide.
Ongoing exploration, including drilling, has the potential to increase and
upgrade resources.
Barcelona-based Grupo IDP has begun design engineering for the process
plant and will work closely with GEA Messo and K-UTEC to develop the
engineering for a timely construction start, which is expected in the next
eight to 14 months.
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Forecast financial metrics
While the enhancements have resulted in a modest increase in the estimated
capex from €541 million as reported in October 2018 to €576 million, they also
result in improved project economics.

One area of improvement has been bringing forward the backfilling operation to
enhance residue management, which has resulted in moving the costs for
implementing backfilling equipment from sustaining capital to up-front capital.
In addition to improved environmental outcomes and recovery, the company
also expects enhancements by bringing forward production of commercial
vacuum salt, as well as residue management and treatment of by-products.

Offtake MoU
During the September quarter, the company signed a non-binding offtake MoU
with Switzerland-based Ameropa AG for the sale of 250,000 tonnes per annum
of MOP.
Highfield believes the potential partnership with Ameropa will provide an
improved understanding of the MOP market and logistical expertise that will be
invaluable in the first years of production.
The company is reviewing its sales and marketing strategy to include:
Introduction of Highfield and Muga to new potential markets and initiate
MoU discussions for phase I and II;
Sales planning to ensure the best net return back to Muga mine site;
Identifying local and international logistics options;
Reviewing potential strategic equity partners from the fertiliser industry;
and
Ensuring MoUs and sales contracts are in place to support debt
finance.
Highfield is engaged in ongoing discussions with several wholesale customers,
distributors and global traders for the full 1 million tonnes per annum production
capacity of the Muga mine.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

Plan view of revised Muga mining panels including access development and
boundary constraints.
During the September quarter, the company engaged with four international
potash experts and specialist consultants who provided further and valuable
input to the project design and execution in the areas of mining, processing,
geology and sales.
The revised mine plan, on which the ore reserve estimate is based,
incorporates the anticipated requirements of the environmental approval
process, particularly related to subsidence controls and exclusion zones
around towns, infrastructure and objects of significant cultural importance.
SRK reviewed the geotechnical characterisation work carried out by the
company and third-party consultants and completed FLAC3D numerical
modelling to establish the optimum spacing and stable pillar dimensions for
cross-cuts through the panel pillars to improve extraction ratios while
maintaining a suitable factor of safety for pillars over the range of depths.

Next steps
The next stages of permitting are the receipt of mining concessions from the
mining authorities in Madrid, Navarra and Aragon and Highfield is working
collaboratively with these entities to accelerate the approvals.
Upon receiving the mining concessions, the company plans to secure
construction permits from various authorities including the water authority, road
and power authorities as well as the town halls of Sangüesa and Undues,
being the two towns closest to the mine site, one in the province of Navarra
and one in the province of Aragon.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Highfield Resources Ltd named herein, including the promotion by the Company of
Highfield Resources Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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