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Peel Mining has a proven track record of making
discoveries: Hartleys

0.205

Price:

$49.96 m

Market Cap:

Peel Mining Ltd (ASX:PEX) has three projects covering over 5,000 square
kilometres of prospective exploration ground in the Cobar Basin of NSW.

1 Year Share Price Graph

The company has a strong track record of making discoveries, having
uncovered 3 deposits in 7 years; the 100%-owned Wagga Tank-Southern
Nights zinc-lead-silver discovery, the Mallee Bull copper discovery (JV with
CBH Resources); and the Wirlong copper discovery (JV with JOGMEC).
Hartleys has initiated coverage of Peel with a Speculative Buy recommendation
and a 12-month price target of 38 cents per share.
Following is an extract from Hartleys' initiation report:

Share Information

The flagship Wagga Tank-Southern Nights
At the Wagga Tank Project, Peel has drilled in excess of 80,000m since
acquisition in 2016 and earlier this year, released a maiden resource of 3.8Mt
@ 9.2% ZnEq. The system currently covers >2km of strike from Wagga Tank
to Southern Nights and Peel sees similarities to the massive Roseberry deposit
in Tasmania, which has operated continuously since 1936. Given Volcanogenic
Massive Sulphide (VMS) deposits tend to cluster, we see excellent potential to
grow the current Wagga Tank-Southern Nights resource. As seen with many
similar deposits, notably Golden Grove in WA, post commencement of
operations of a modest size, the mine life can extend and grow with
subsequent discoveries.
At present, we view the current, robust Wagga Tank-Southern Nights resource
as being half way to becoming the size to underpin a standalone operation
capable of sustaining a base case scenario, 6-year mine life, producing
>60ktpa of zinc equivalent metal. Therefore, resource growth is very much
required and probable, given the success PEX has had to date across its
portfolio. The 'Corridor Zone' linking Wagga Tank and Southern Nights is of
particular interest to us, and we see likely discoveries emerging from this 1km
zone of highly prospective ground. CY20 heralds an exciting period for Peel
with the latest drill results from the 'Corridor Zone', and visuals (assays
pending) for the southern end of Southern Nights, highlighting immediate
resource growth potential.
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Company Synopsis:
Peel Mining Ltd (ASX:PEX) is an Australian
company focused on exploring and
developing precious, base and specialty
metals resources in New South Wales and
Western
Australia.
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Potential pathway forward for Peel
Peel, alongside its JV partner (CBH) is currently seeking regulatory approvals
for an exploration decline at Mallee Bull. The JV had considered a staged
development using an exploration decline to de-risk and advance the project,
and would potentially utilise CBH's Endeavor mill for processing under a "dig
and truck" scenario. The landscape has recently changed with CBH
announcing the pending closure of Endeavor, and a sale process of the mine is
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now underway. Peel recently reported that internal scoping/option studies
highlighted the potential for a combined Wagga Tank-Southern Nights and
Mallee Bull project to offer a critical mass of mining inventory to support a new
processing hub in the Southern Cobar Basin. We see this as a positive
development and await further information from Peel.

Initiate coverage with a Speculative Buy
We initiate coverage of Peel with a Speculative Buy recommendation and a
12-month price target of 38c/share. Peel has a strong technical footing and a
proven track record of making discoveries. The Company is priced for success
and while, in our view, the current resource base is not quite at a size and
scale to underpin development of a standalone operation today, given the high
calibre technical team and the multiple quality targets, we see strong potential
for Peel to grow its resource base over time.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Peel Mining Ltd named herein, including the promotion by the Company of Peel
Mining Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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