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RBC downgrades Melrose Industries but still sees
value

106.2

Price:

£5.16 billion

Market Cap:

Melrose Industries PLC (LON:MRO) shares dipped after RBC Capital Markets
downgraded the stock to 'outperform' from 'top pick'.

1 Year Share Price Graph

The FTSE 100-listed group lost its place in the bank's pantheon as the
potential upside to RBC's price target, even though it was upped to 265p from
245p, is not quite as great as it was after climbing more than 25% since the
end of August.
READ: Melrose in a good place as GKN profits improve
Melrose, which seeks to acquire underperforming industrial businesses to
improve their operational performance, has seen margins improving despite
lower sales for GKN automotive offsetting the growth of GKN's aerospace arm.
According to RBC's analysts, self-help gains should continue in 2020 and auto
markets are expected to stabilise, while there is potential for £5bn worth of
disposals over the next two years to boost market sentiment.
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Melrose had to shelve possible sales of two units in 2018, while this year saw
only two sales, due to tougher economic conditions and geopolitical pressures
slowing the M&A market.

Sector:

"We continue to view Melrose shares as attractive into 2020, supported by a
forecast 80bps of margin improvement as end markets are more stable,"
analysts at RBC said in a note.

Company Synopsis:

Shares dipped 2% to 230.1p on Thursday afternoon.

Website:

Low
83.3

Manufacturing &
engineering
www.melroseplc.net

Melrose floated with the strategy of
acquiring businesses whose operational
performance can be improved to create
shareholder value. &nbsp; Since then,
Melrose has acquired several engineering
companies,
including
Dynacast,
McKechnie, FKI, Nortek and GKN. &nbsp;
Melrose went on to sell a large part of
McKechnie in August 2007, and returned
the bulk of the proceeds to shareholders.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
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provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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