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American Pacific Borates developing specialty
fertiliser from Fort Cady Borate Mine
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Price:

$57.79 m

Market Cap:

American Pacific Borates Ltd (ASX:ABR) is progresses towards early
construction activities in December 2019 at its Fort Cady Borate Project in
Southern California, US.
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Fertiliser focus - boron, potassium and sulphur specialty fertiliser
ABR has commenced a process to engage a west coast and an east coast US
university to conduct crop trials and studies on a combined boron, potassium
and sulphur speciality fertiliser that can be produced directly from the main
products produced (boric acid and SOP) at the Fort Cady Borate Mine.
The company is considering producing a granular fertiliser that targets the highpriced US market for minimal chlorine based potassium fertilisers.
Boric acid and SOP contain three of the six most consumed nutrients in North
America by value and have the added advantage of minimal chlorine which
makes it suitable for high priced crops like nuts, fruits and tobacco.
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Company Synopsis:
American Pacific Borates' (ASX:ABR) Fort
Cady Project in California hosts a multigenerational borate resource where boric
acid, gypsum and potassium sulphate will
be produced for the large North American
specialty fertiliser market and new high-end
technologies like electric vehicles and
space
shuttles.

Value of micronutrient use in US by value (April 2018)
Currently, fertiliser major Mosaic Co (NYSE:MOS) produces a boronpotassium fertiliser marketed as Aspire.

action@proactiveinvestors.com.au

The addition of the boron is marketed as having the ability to significantly
improve root development, nutrient uptake and pollination and is proven to
increase yields across a variety of crops and soil conditions.
Importantly Aspire attracts a significant premium over Mosaics' primary
potassium-based fertiliser.
With ABR's ability to produce the boron, potassium and sulphur speciality
fertiliser it expects to have a fertiliser that can take advantage of the large
projected increase in boron use in the US over the coming years.
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Estimates of US boron market value for use as a micro nutrient
Project financing
ABR is continuing to progress positive discussions with Amvest Capital and
Chinese SOEs with respect to project finance and offtake contracts.
It is worth noting that the Fort Cady Borate Project has very strong financial
and operational metrics including:
Low upfront capex;
Unlevered post tax IRR of 40.5% and an NPV of $2.10 billion;
Targeted EBITDA in first full year of production of US$345 million;
Modest initial production of boric acid to remove offtake risk; and
A mining process that was successfully used on site for six years
between 1995 and 2001
ABR has also been discussing a potential partner process with North American
investment banks with deep mining and fertiliser markets experience.
Well funded to commence early site works
With ABR's current cash position it is in the fortunate position of being able to
commence early on site infrastructure works in advance of receipt of the final
operational permit and as such sees no urgency with respect to preparing and
signing definitive legal agreements for project finance.
ABR is likely to progress several financing streams into final permitting
including:
Completing final negotiations with Amvest with respect to substantially
debt financing the mine;
Seeking offtake related financing support from Chinese SOEs;
Running a partner process in North America focusing on listed mining
and fertiliser companies; and
Seeking to reduce capex via vendor finance or Build Own Operate
Transfer arrangements
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Detailed engineering
The current focus is on completion of site civil works detailed engineering to
enable initial on-site construction activities in December 2019. This detailed
engineering is progressing well.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of American Pacific Borates Ltd named herein, including the promotion by the
Company of American Pacific Borates Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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