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Crude market continues to be dominated by
uncertainty as attention turns to next OPEC meet
The oil market continues to be impacted by economic factors, supply worries
and general uncertainty.
Crude inventories in the US continue to rise with investors checking out rising
supply on a week when OPEC released its World Oil Outlook.
In Friday trading, Brent crude was holding above US$61 with WTI above
US$56 a barrel.
The annual OPEC World Oil Outlook was released this week with the OPEC
Secretary General, Mohammad Barkindo presenting the report in Vienna,
outlining the long term growth in energy demand by 25% to 357 million barrels
of oil equivalent a day by 2040.
Demand solid
Acknowledging the huge growth in renewables and gas, he described the
picture for oil demand as solid, while "demand remains at relatively healthy
levels" with an addition of more than 10 million barrels a day.
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OPEC is expected to remain the key supplier of oil to the world, with most of
the other supply coming from the US with "robust medium-term non-OPEC
supply growth dominated by US tight shale" but with the peak expected
mid-2020.
Investment in the upstream oil industry is estimated to be around US$370 billion per year to keep pace with demand,
according to the OPEC outlook.
Much of this investment will be needed in the US given its high share of growth and the "relatively high cost" of
production.
The outlook report reiterated that "OPEC member countries remain fully committed to investments across the whole
industry value chain".
Looking ahead to near term demand for next year, Barkindo said that having looked at the numbers and the technical
levels, he believes that "2020 looks like it has upside potential that will defy some of the gloomy predictions we have
seen during the course of the year."
Vienna meeting
Some analysts took this a possible sign that there might be no increase in production cuts when ministers meet in
Vienna in four weeks.
The long awaited Saudi Aramco IPO was announced at the beginning of the week with full plans in place for a future
listing with the prospectus expected to be released this week.
Analysts are expecting it to be one of the biggest stock market listings in history with a possible valuation of $1.2 to $1.5
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trillion when listed on the Saudi Arabia exchange Tadawul.
Saudi Aramco will list 1 to 3% of the company with high local interest and an appeal to foreign investors. This IPO is
being seen as the beginning of opening up the Saudi Arabia economy for future investment with the money going to the
Public Investment Fund; the sovereign wealth fund designed to lead the country's economic diversification future plans.
The trade stand-off with China and the US got a boost this week with China hinting that progress was happening thanks
to a gradual reduction in some tariffs.
The uncertainty has weighed on global economic growth for too long, so any indication of a settlement will be well
received by the market. The big focus will be on an upcoming meeting between President Trump and the Chinese
president Xi Jinping in December. While the stock market reacted positively, a US spokesperson said that no tariffs
have been removed as a condition of the Phase 1 deal yet.
American oil inventories continue to increase adding 7.9 million barrels this past week, according to the Energy
Information Administration.
Analysts were expecting about 1.5 million barrels of additional stocks. In the last six weeks, more than 30 million barrels
have been added to US inventories at a time when US production continues to grow to 12.6 million barrels a day.
Such high figures will add supply related concerns to the market.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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