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Jersey Oil and Gas details Buchan's "significant" oil
resources, future farm-outs eyed
Jersey Oil and Gas PLC (LON:JOG) has revealed the findings of a new
independent evaluation of its recently acquired Greater Buchan Area project in
the North Sea.
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The AIM-quoted explorer this summer landed the GBA asset, via the UK's 31st
offshore licensing round, and it has moved quickly to assess the project's
potential.
Contractor Rockflow Resources has penned a new competent persons report
for the project, identifying some 94.7mln barrels of technically recoverable
crude net to Jersey.
Rockflow details some 81.2mln barrels (in the mid-case) within the Buchan oil
field, plus a further 3mln barrels in the smaller Buchan Andrew discovery and
11.9mln barrels in the J2 Sgiath discovery.
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READ: Jersey Oil & Gas hires Rockflow and Petrofac for Buchan project
The low case estimate envisages a total of 71.3mln barrels for the GBA whilst
the high-case estimate comprises some 114.4mln barrels. The estimates
represent a relatively tight range of estimates.
Moreover, the stock market statement gives a valuation of £791mln for Jersey's
'mid-case' contingent resources - including the new GBA estimates along with
the explorer's share of the Verbier discovery.
"Together with JOG's 18% share of the Verbier discovery, this gives a total of
nearly 100mln barrels (MMstb) net to JOG and provides a contingent resource
valuation (NPV10) of nearly US$1bn net to JOG for Buchan, the J2 discovery,
Buchan Andrew and the company's share of Verbier in the adjacent licence,"
said Andrew Benitz, Jersey chief executive.

JOG
LSE
High
328

Oil & Gas

Sector:
Website:

Low
45.05

www.jerseyoilandgas.com

Company Synopsis:
Jersey Oil and Gas is a British independent
North Sea focused upstream oil and gas
company, driving shareholder value through
creative deal making and operational
success. To view the latest AGM updated
and narrated corporate presentation which
includes answers to certain questions
submitted by shareholders ahead of the
meeting please click here&nbsp;.
action@proactiveinvestors.com.au

"This independent valuation supports the significant value proposition for
developing the base case discovered volumes that JOG owns within its core
Greater Buchan Area assets."
Equinor not joining GBA, future farm-outs eyed
In a separate statement, Jersey reported that Equinor - its partner at Verbier - had elected not to exercise its option to
acquire a 50% stake in the GBA asset.
Equinor had been granted a three-month option for the project as Jersey picked up the project from the UK government.
The Norwegian oil will continue its efforts to mature and assess the opportunities in the adjacent Verbier acreage,
Jersey said.
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Andrew Benitz told investors that Equinor's decision "provides JOG with greater flexibility, control and the full value
potential of this very exciting new area development project."
He said: "Jersey Oil and Gas continues to enjoy a strong collaborative working relationship with Equinor that began by
bringing them into P2170 as a farm-in partner in 2016.
"It was as a result of this collaboration that we offered them, at this early stage of the project, a 90 day opportunity to
participate in our Greater Buchan Area plans."
The Jersey boss highlighted: "As we progress to define and select the best development concept, we will consider farmouts for value to industry partners prior to submitting FDP in 2022."
WH Ireland expects positive reaction
Stockbroker WH Ireland has a positive outlook for Jersey shares, for both today and "the mid term", as the market
digest and look forward to the company's development plans.
"In our opinion, the report confirms that the company's centre of gravity now clearly resides on the Buchan field with
81.2mln barrels of recoverable resource," analyst Brendan Long said in a note.
"We believe this is positive because this field has produced for decades and benefits from a high level of data and
understanding.
"Most importantly having a strong asset that can deliver scale and attractive economics is what we believe will attract, at
the appropriate time, the substantive capital to fund a development programme.
"On balance we are very impressed that Jersey, which is essentially a small/growing oil & gas company has landed the
assets it now holds."
Long added: "We are further impressed that the company has only issued 21.8 million shares to get it to where it is
today.
"We believe the company is doing it right and stands to be a real UK North Sea winner."
Jersey highlights hub plan for Buchan
The company, in Tuesday's statements, describe Buchan as a "significant redevelopment opportunity" whilst
highlighting that the field's past production was curtailed prematurely as a result of safety concerns over aging
production facilities, which have since been removed by a previous operator.
It has the potential to produce for decades to come, the oil junior stated.
"A wealth of subsurface data exists on the field, with two major independent studies concluding that the field has
remaining mean case recoverable volumes of approximately 80mln barrels of oil equivalent," Jersey said.
"Buchan has historically produced almost entirely through only natural depletion and the deployment of modern
technologies and practices are expected by JOG's management to enable the field to produce for potentially in excess
of a further twenty years."
Located in the adjacent licence to Verbier and located close to satellite resources in the J2 and Glen discoveries, the
plan will be to develop Buchan as a production hub for the broader area.
Those discoveries, including Verbier, represent "attractive potential tie-back opportunities" for the Buchan hub,
according to Jersey.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

"In aggregate, JOG internal estimates indicate that some 144 mmboe of gross recoverable resources can be
commercially produced through the Buchan hub, which would make it the largest new area hub in the UK Central North
Sea since Golden Eagle," it added.
"Additionally, within the catchment area of the GBA, there is significant upside potential to tie in additional third party
discovered resources and any further GBA exploration upside."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Jersey Oil and Gas PLC named herein, including the promotion by the Company of
Jersey Oil and Gas PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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