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Rox Resources gets speculative buy
recommendation from Taylor Collison

$0.02

Price:

$30.99 m

Market Cap:

Rox Resources Ltd (ASX:RXL) has an extensive exploration package for both
gold and nickel in Western Australia including the Youanmi Gold Mine, Mt
Fisher Project and Fisher East Project.

1 Year Share Price Graph

Taylor Collison has initiated coverage on Rox with a speculative buy
recommendation and a price target of 7.2 cents.
Following is an extract from Taylor Collison's research report:
Investment Highlights
Rox Resources (RXL) is focussed on gold and nickel assets in Western
Australia including the Youanmi Gold Mine (earning up to 70% from
Venus Metals), the Mt Fisher Project (gold) and Fisher East Project
(nickel)
The Youanmi tenure (including 50% JV regional exploration ground)
covers ~40km strike of prospective shear zone
The Youanmi Gold Mine has produced 670koz at 5.4g/t Au, which
closed in 1997 when the gold price hovered around A$400/oz. The
project has a current Mineral Resource Estimate of 12.4Mt @ 2.97g/t
Au for 1.19Moz (532,700oz at 1.65g/t in near surface material)
There is a high likelihood of immediate extensions of the Youanmi Pit
and also additional targets in close proximity that are being drilled along
the known mineralised trends
Significant infrastructure still exists on site including:
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- CIP process plant (600ktpa) - requires significant refurbishment
- Tailings disposal facility - Mine offices
- Core shed
- Borefield
- Access roads and airstrip
Fisher East Project - contains two nickel sulphide Resources (total of
4.2Mt @ 1.9% Ni for 78kt of Ni metal) that are 150km from established
infrastructure (BHP's Leinster Nickel Operations). There is exploration
upside with 40km of nickel prospective basal contact
Mt Fisher Project - JORC Resource of 89koz @ 2.7g/t Au.
Valuation
The price target of 7.2c/share is based on $145/oz of in-ground value for the
oxide Resource (no metallurgical issues) at Youanmi, infrastructure in place
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and the company's extensive exploration package (JV and 100% owned) for
both gold and nickel. Recent deals that reinforce these valuation metrics
include:
Regis Gold's (RRL) purchase of Duketon Mining's (DKM) gold
tenements for $20m cash (plus $5m payments on achievement of
milestones). This included an Inferred Resource of 96koz (1.9Mt @
1.5g/t), which equates to ~$208 per Resource ounce (ignoring the
milestones).
Northern Star's (NST) takeover of Echo Resources (EAR) for ~$243m
cash. The total Resources in this deal were 27.4Mt @ 1.9g/t (1.67Moz),
which equates to ~$145 per Resource ounce.
Summary
With numerous targets to drill (focussing on oxide and free milling high grade
material) and the current advanced set-up at Youanmi (plus additional
gold/nickel prospective tenements), we look forward to extensive news flow
over the coming months and initiate coverage on Rox Resources (RXL) with a
Speculative Buy recommendation.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Rox Resources Limited named herein, including the promotion by the Company of
Rox Resources Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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