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Coffee with Samso - Emergence of a giant in the
Australian stockbroking industry

4.76

Price:

$467.95 m

Market Cap:

DJ Carmichael was founded in 1896 and has its fair share of ups and downs.
Recently it was bought by Shaw and Partners which itself had new owners
earlier this year with the Swiss private bank, EFG International taking a 51%
stake.

1 Year Share Price Graph

On the surface, this is may appear to be just a transaction but when you view
the Patersons Securities and Canaccord Genuity partnership in June 2019 at
the same time, there is a trend appearing.
The quiet nature in the way DJ Carmichael and Shaw did the deal gives me the
impression a sense of urgency to get the consolidation of the broking industry
completed.

Share Information

Coffee with Samso sensed that there is more to learn and invited Davide Bosio
to have a coffee.
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I have known Davide for several years. I have seen his progress from the early
days at CK Locke which was followed by a move to his own firm at Pareto
Capital in 2008. Finally, there was the move to the driver's role at DJ
Carmichael.

Sector:

The times I have spoken to Davide, he has given me a great breath of fresh air
in this industry in Perth.
When he accepted my invitation to have coffee at Blacksmith, I was very
appreciative of his time.
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Financial Services

Website: www.canaccordfinancial.com
Company Synopsis:
Canaccord
Genuity
is
a
leading
independent, full-service financial services
firm, with operations in two principal
segments of the securities industry: wealth
management and capital markets.
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Who is EFG International?
EFG was a start-up which has grown up to a major player in the world of
equities. I view private banks more like a private fund than the typical meaning
of a bank. The operations are more akin to that of a stockbroker with access to
their own stash of funding.
When their clients are positioned, they will let the other participants in the game. This is no different to Macquarie, UBS,
Goldman Sachs, Citibank, etc.
According to the EFG website, these are the major milestones for the company:
1995: Establishment of the bank in Zurich by two entrepreneurs with a wealth of experience in Swiss private
banking. The geographical expansion follows as a result of organic growth and acquisitions.
2005: Listing on the SIX Swiss Exchange.
2016: Combination with BSI, one of Switzerland's oldest banks (founded in 1873 in Lugano) that has a strong
tradition of Swiss private banking and a broad international network.
2019: Acquisition of majority stake in Shaw and Partners.
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What is interesting to me is the mention of the 2019 acquisition of Shaw and Partners. These are major milestones and
these make me wake up.
The acquisition of Shaw must be a major drawcard. In the early 2000s, there was the consolidation of the nickel
industry and recently we are seeing the consolidation of the gold midcaps. What we have not really seen is the
consolidation of the broking industry.
We all know that there is a decrease in the market participation of many broking firms since the onset of online broking.
However, this is the first time that we have seen two major transactions of this size.
My theory is that the resource market is poised to make some significant gains and the big players are taking
advantage of the low valuation of broking firms to get future market share.
It is a no brainer that the likes of Shaw and Partners taking over DJ Carmichael will allow them a foot in the door to the
"players" in town. It is a win-win scenario as existing clients of DJs will get a much larger network of investors and the
EFG funds will get a larger share of the smallcap plays. However, one would also wonder if that is a really good thing.
www.samso.com.au
Samso is primarily a consulting company that delivers digital information to the market in terms of creating organic
content. Samso simplifies your story to customers or investors. Samso creates organic content for you to engage your
audience and BRAND yourself to them. Samso provides bespoke research and presentation for clients to engage their
customers or investors.
Organic content allows audiences to feel a real sense of sincerity when you share your business strategy, allowing your
business to stand out among the sea of social media traffic. Working with Proactive allows exposing our insights to over
1.2 million monthly unique views internationally. Samso has nearly 30 years of experience in developing business ideas
and concepts in the Australasian region. Samso has worked primarily in the mineral resources industry, capital markets
and corporate finance. Noel Ong is the founder of Samso.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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