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Australian Mines signs nickel cobalt off-take with SK
Innovation
Australian Mines Ltd (ASX:AUZ) has signed a new off-take for product from its
flagship Sconi Cobalt-Nickel-Scandium Project in North Queensland.
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The off-take deal is with SK Innovation and replaces and expands upon the
February 2018 binding term sheet.
SK Innovation has conditionally agreed to purchase 100% of the battery-grade
cobalt sulphate and nickel sulphate produced by Sconi for an initial seven-year
period.
Sales prices under the agreement are linked to the corresponding London
Metal Exchange nickel price and Metal Bulletin cobalt price.

Share Information

READ: Australian Mines directors take part in $5.8 million share purchase plan
There are two key conditions, firstly that legally binding documents for financing
are obtained before 30 September 2019 for the construction and
commissioning of Sconi.
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Secondly, that SK Innovation is satisfied with the due diligence it conducts on
Sconi on or before 30 September 2019.

Sector:

READ: Australian Mines drill results support extension to Flemington resource
The Sconi Project was valued at $697 million in the November 2018 bankable
feasibility study (BFS) and is the company's flagship project.

Company Synopsis:

The Flemington Cobalt-Scandium-Nickel Project is AUZ's second battery
materials project and the first phase of the resource expansion drilling has
recently been complete.
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Drilling confirmed high-grade minerlisation continues toe extend westward from
the JORC resource and a second phase of resource expansion drilling is set to
commence.
Bell reflects on busy June quarter
In the recent June quarter report, AUZ's managing director Benjamin Bell said: "As clearly apparent from this quarter's
work, the entire team at Australian Mines remains steadfastly committed to delivering on the company's goal of
becoming a major future producer of cobalt sulphate and nickel sulphate chemicals with a fully auditable supply chain
for the electric vehicle sector.
"The revised financials and Ore Reserve for the Sconi Cobalt-Nickel-Scandium Project released this quarter have
materially improved the already favourable economics of this project and highlighted its potential as a significant, longlife, world-class development.
"With a mine life now estimated to be in excess of 30 years, Australian Mines intends to be a feature of the Queensland
mining landscape for decades to come."
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Working towards securing financing
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Bell added: "With the economics and updated mine plan now finalised, we are working with our financial advisers and
potential off-take partner to develop and execute a financing structure so that we can progress project construction as
soon as possible.
"While a Final Investment Decision is getting nearer, in reality, this is just the beginning as we embark on transforming
Australian Mines into a significant Australian mining house."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Australian Mines Ltd named herein, including the promotion by the Company of
Australian Mines Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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