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Acorn International Q3 earnings impacted by debt
provisions

14.717

Price:

$37.98 m

Market Cap:

Chinese direct sales and distribution company Acorn International (NYSE:ATV)
said Tuesday that third-quarter earnings were impacted by $1.5 million in bad
debt provisions despite an 18 percent jump in sales.
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For the quarter that ended September 30, net income fell to $1.5 million, or 5
cents per share, compared to $3.2 million, or 11 cents per share, a year earlier.
Revenues grew 18.2 percent to $107.8 million from $91.2 million a year ago.
Acorn president and CEO, Don Yang, said: "Our operating performance this
quarter was significantly impacted by the $1.5 million bad debt provisions
related to the transitioning of certain local delivery companies used to fulfill our
direct sales orders to improve the successful goods delivery rate."
Gross margin increased to 42.0 percent from 36.8 percent for the third quarter
of 2010.
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Direct sales contributed 74.7 percent to total net revenues, and grew due to
strong sales in mobile handsets, collectibles, cosmetics and digital devices,
partially offset by a decrease in electronic learning product sales.
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Yang said: "The solid performance of our direct sales segment helped us
maintain growth momentum during the third quarter of 2011. Non-TV direct
sales were the main contributor, primarily as a result of sales generated from
third-party bank channels and outbound calls that utilized our vast customer
database resources for active sales outreach."

Acorn International, Inc. incorporated on
December 20, 2005, is a media
and
branding company. It develops, promotes
and sells consumer products through its
integrated
sales
platform.
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For the full year, Acorn reiterated its revenue guidance of between $340 and
$380 million. The company is adjusting its net income forecast to be between
$5 and $7 million.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
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You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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