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REA Holdings presses on amid edible oil sector
consolidation
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Indonesian palm oil producer REA Holdings (LON:RE.) has no immediate plans
to sell itself, its outgoing chairman said today, despite interest from larger rivals
heating up.
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Weak crude palm oil (CPO) prices and limited land space is driving
consolidation in the sector which is dominated by Asian giants, such as Wilmar
International and Bakrie Group.
Back in March, one of Malaysia's largest conglomerates, Sime Darby, wrapped
up a £1.1bn takeover for New Britain Palm Oil (LON:NBPO) – paying an 85%
premium for its shares.
That led analysts at VSA to predict more takeovers of London-listed players.
Potential targets, it said, include AIM's MP Evans Group (LON:MPE), AngloEastern Plantations (LON:AEP) along with REA itself.
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"There is external interest from potential buyers," admitted Richard Robinow,
REA's' chairman, who will retire at the end of the year.
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"However, we've received no official offers and I don't foresee any takeover in
the short to medium term.
"We remain focused on our performance, developing the company and growing
for our shareholders."
His comments came as REA reported a 14% rise in revenues, for last year,
driven by record crop production and strong sales to local buyers.
Operating profit also climbed by 14% to US$32.1mln in 2014, up from
US$28.1mln a year previously.
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Company Synopsis:
R. E. A. Holdings plc is a UK public listed
company of which the shares are admitted
to the Official List and to trading on the
main market of the London Stock
Exchange. The REA group is principally
engaged in the cultivation of oil palms in the
province of East Kalimantan in Indonesia
and in the production of crude palm oil
(CPO) and crude palm kernel oil (CPKO).
action@proactiveinvestors.com.au

The group has sorted out issues around land compensation and said planting
in the province of East Kalimantan, Indonesia should be quicker than the last
two years.
To make the versatile commodity, used for cooking, cosmetics and biofuel, natural forests are converted to oil palm
plantations.
REA's areas planted with oil palms amounted to 35,000 hectares last year, but the group wants an eventual 60,000
hectares.
The company's costs have fallen too, thanks to in-house production of compost and materials for its estate
infrastructure.
Robinow added: "We're pleased with the continuing improvement in operational efficiencies, increasing planted
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

hectarage and a restructured, strong and experienced management team in place in Indonesia and Singapore.
More challenging is the low crude palm oil price at US$660 per tonne. The average price of CPO per tonne, CIF
Rotterdam, in 2014, was US$816, against $856 in 2013.
The recent move by the Indonesian government to impose a levy of US$50 per tonne on CPO exports is also difficult.
But Robinow remains optimistic: "We expect that further cost savings will be achievable and that the group will continue
to generate good operating margins."
Shares added 2p to 317p. Broker finnCap has a 400p price target on REA.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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