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Active Energy wins two new contracts with major
MDF manufacturer
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Wood chip firm Active Energy Group (LON:AEG) has secured two significant
high-volume supply contracts for 2015.
The company is also further expanding its Ukrainian production capabilities,
and is introducing a new wood chip product line.
The two supply contracts have been signed with Turkish medium-density
fibreboard (MDF) manufacturer Yildiz Entegre and require Active Energy to
deliver up to 300,000 tonnes of its hardwood wood chip, and up to a further
300,000 tonnes of its new line of softwood wood chip, in 2015.

Share Information

The company said its new softwood wood chip line can both meet its clients'
stringent quality standards and the pest control requirements of the Turkish
authorities.
Together, the two contracts are expected to generate revenues for the group of
over US$68 million, at an expected gross profit of over US$12 million. Supply
negotiations with other major Turkish MDF manufacturers are in progress and
are at an advanced stage, Active Energy revealed.
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Company Synopsis:

To satisfy the new supply contracts and expand its product range, Active
Energy (AEG) has agreed further raw material supply arrangements with its
long-term partner, the Ukrainian State Forest Resources Agency (SAFRU).
The company has ordered new high-volume softwood chipping machinery, and
this is scheduled to be operational in May 2015, which will more than double
the group's total Ukrainian production capacity.
Chief executive Richard Spinks hailed the transformation of Active Energy into
a big wood chip player in the region, despite the well-publicised difficulties of
operating in Ukraine.

Active Energy Group plc is a London listed
(AIM:AEG) renewable energy company
focused on traditional and second
generation biomass products that have the
potential to transform the traditional coal
fired-power industry and develop an
international
forestry
management
business.
action@proactiveinvestors.com.au

"Not so long ago, AEG was an insignificant player with little credibility and even
less business activity. Today, we are a leading force in the European wood
chip market that customers can rely upon to consistently deliver bulk volumes
of high-quality feedstock, at the agreed price and in the agreed time," he said.
Global demand for wood chip continues to exceed supply, and all indications are that this situation will continue, Spinks
ventured.
"Improvements in the financing components of this area of the group's business, including a significant reduction in
interest charges per tonne from March 1st 2015, will flow directly to the bottom line, further improving our margins," he
added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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