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Diploma Group builds $167M construction pipeline
Diploma Group (ASX:DGX) has built a pipeline for continued strong revenue
growth with a construction forward order book of $167 million secured over the
next 24 months.
In addition, the company is currently tendering or negotiating $110 million of
new construction work.
It has also commenced construction of four internal projects with a fifth to
commence in October 2014.
This is in line with its strategy to generate an even spread of internal and
external construction work by leveraging its integrated model and relationships.
It follows on the company reporting a 20% increase in revenue to $195.3
million for the 2014 financial year.
Net profit after tax was up 194% to $4.7 million, continuing its return to profit
that begun in the 2013 financial year.
Projects
During the 2014 financial year, Diploma's construction division completed
seven projects with a combined contract value of circa $267 million
It has also started construction on five projects in Western Australia with total
value of $77 million.
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Company Synopsis:
Diploma Group Limited is a commercial
construction and property development
business, which offers a vertically
integrated business by managing the entire
design process of a project from initial
conception through to final handover of the
completed product. The Company operates
in two segments: construction and property
development.
action@proactiveinvestors.com.au

Meanwhile its property development division completed the $72 million One on
Aberdeen development, received approval for the $30 million Capri and started
construction on four projects worth $120 million.
Analysis
That Diploma Group has a pipeline for continued strong revenue growth –
including $167 million in secured work over the next 24 months – is welcome
news for shareholders.
This could grow further with another $110 million under tender or negotiation.
The company may also secure more contracts as the 2015 financial year
continues.
Diploma is lightly capitalised at $19.4 million and a share price of $0.04.
The company is well funded with $6.9 million in cash and cash equivalents as
at 30 June 2014.
Proactive Investors retains its share price target of $0.047 - $0.054, and
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expects the contract wins to keep coming for Diploma in the near-term.
Proactive Investors Australia is the market leader in producing news,
articles and research reports on ASX "Small and Mid-cap" stocks with
distribution in Australia, UK, North America and Hong Kong / China.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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