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Diploma Group racks 194% higher profit
Perth-based Diploma Group (ASX:DGX) is positioned for further growth after
reporting a bumper 194% increase in net profit to $4.7 million for the year
ended 30 June 2014 over the previous year on a 20% rise in revenue to $195.3
million.
This continues its return to profit that begun in the 2013 financial year with its
construction division already having secured work in hand totalling $180
million.
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In addition, the company has no corporate debt, financing secured on all
internal development projects and had raised $9.1 million through a share
placement
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Company Synopsis:

During the 2014 financial year, Diploma's construction division completed
seven projects with a combined contract value of circa $267 million and
secured another four totalling $77 million.
It has nine active projects on hand with Heads of Agreements in place on a
further 4 projects set to commence later in the year.
The properties division successfully completed its One on Aberdeen
development during the year.

Diploma Group Limited is a commercial
construction and property development
business, which offers a vertically
integrated business by managing the entire
design process of a project from initial
conception through to final handover of the
completed product. The Company operates
in two segments: construction and property
development.
action@proactiveinvestors.com.au

This development was the first undertaken in joint venture with the Western
Australia Department of Housing and all lots in the $73 million project were presold.
Settlements commenced on 25 July 2014 with over 65% already settled with
the remaining lots expected to be settled in the next few weeks.
Abode, also a joint venture with the Department of Housing reached 100%
presales during the year and construction of this development is well underway
and due for completion in Feb 2015.
The remaining four projects in the property division, being two residential
developments and two Quest Serviced apartments have all secured finance
and are due for completion throughout 2015 and 2016 financial years.
Recent wins include the contracts with long term client TRG Properties for the
Empire Apartments development on Lots 229 and 230 in Perry Lakes and the
binding Heads of Agreement with Sirona Capital Management Pty Ltd to
construct a $16 million Quest Serviced Apartment development on Pakenham
Street, Fremantle.
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Diploma's 194% rise in net profit on 20% higher revenues is a terrific result. No
two ways about it.
That its construction division has work in hand totalling $180 million while its
property division has secured finance for its four projects has set the stage for
further growth.
This performance comes as Australia's construction sector had surged into
expansion in June for the first time in six months.
The Ai Group/Housing Industry Association Performance of Construction Index
rose 5.1 points to 51.8 in June, above the 50 level separating expansion from
contraction.
New orders continue to grow at a faster pace for the housing and apartment
building sub-sectors, the latter of which Diploma is focused in.
This has the potential to further support the company's future growth.
Diploma is lightly capitalised at $18.83 million and a share price of $0.04.
Proactive Investors retains its share price target of $0.047 - $0.054, and
expects the contract wins to keep coming for Diploma in the near-term.

Proactive Investors Australia is the market leader in producing news,
articles and research reports on ASX "Small and Mid-cap" stocks with
distribution in Australia, UK, North America and Hong Kong / China.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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