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A-Cap Resources drills at Botswana coal projects
toward early mining
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$8.72 m

Market Cap:

A-Cap Resources (ASX:ACB) has started diamond drilling at its Mea and
Bolau coal projects in Botswana to establish Indicated Resources that could
enable development of a 1-2 million tonnes per annum project.

1 Year Share Price Graph

Drilling at Mea will focus on establishing an Indicated resource on the portion of
the deposit most suitable for early mining.
In addition, work on Bolau will establish a resource on the shallow up dip
extension of African Energy Resources' adjacent 2.5 billion tonne Sese Coal
deposit.
The drilling campaign is expected to be completed by the end of August.

Share Information

"Current infrastructure constraints in Botswana will allow 1-2 million tonne per
annum projects to come on line in the short term, if the commodity price is
right," chief executive officer Paul Thomson said.
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"Our rationale is to drill enough coal resources to enable a ‘plus ten year'
mining operation to be considered, bringing it into the next stage of assessing
the economic viability.

Sector:

"Later as the infrastructure capacity in Botswana grows, the coal resource on
our tenements still has the potential to grow with it."
Drilling Campaign
Drilling at Mea follows a positive study by Sedgman South Africa in February
this year that indicated that the project could be robust and recommended
feasibility work to establish a low tonnage export project.
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The campaign is designed to establish a JORC compliant indicated resource
on a portion of the known resource with the best potential for early mining.
This will consist of infill diamond drilling with diamond core.
Downhole density and coal quality testwork will give further information
regarding potential mining and product possibilities.
Sedgman also completed a positive coal study for Bolau that highlighted its
potential and recommended further drilling and test work.
The Bolau drilling campaign is focused on defining an Indicated Resource on
the basal seam of the shallow up dip extension of the Sese Coal deposit which
is approximately 15-25 metres deep at this location.
Drilling will also be conducted on the down dip extension of the Sese deposit
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within the Foley tenement.
While A-Cap is approaching development of its coal assets within existing
transport capacity, the projects have potential to scale up as further transport
infrastructure is established.
The Botswana government has been proactive in paving the way for future
infrastructure upgrades and has recently signed the Trans Kalahari Railway
(TKR) agreement with Namibia.
Both the government and industry are also proactively engaging the
Mozambique and Republic of South Africa rail entities regarding increasing
capacity.
Mea and Bolau
A-Cap had last year successfully defined a JORC Inferred Resource of 335
million tonnes in multiple seams within a portion of the Mea Project.
These range from high quality domestic thermal coal, export quality coal and
possibly material suitable for low ash Pulversied Coal Injection.
Because a significant portion of this resource was identified as export quality
and the discovery lies close to existing road, rail and power infrastructure, an
independent study was commissioned to assess the commercial development
potential of the project.
The Bolau Coal Project constitutes the up and down dip extension of African
Energy's 2.5 billion tonne Sese Coal Project that extends into A-Cap's
prospecting licences PL138/2005 and PL125/2009.
The updip portion is the Foley prospect and the down dip the Bolau prospect.
Analysis
This is interesting news and share price catalysts ahead for A-Cap
Resources as it starts drilling at its Mea and Bolau coal projects that could
ultimately lead to the development of a 1-2Mtpa coal mining project in the short
term.
An earlier positive study by Sedgman recommended feasibility work to
establish a low tonnage export project.
Work to date at Mea has identified some high quality coal in Botswana and
near all important existing infrastructure.
Drilling will look to amass sufficient resources for a 10 year mine life at circa
1-2 million tonnes per annum. The staged approach by A-Cap with a smaller
tonnage project is compelling building in scale over time as infrastructure
capacity in Botswana grows.
Proactive Investors Australia is the market leader in producing news,
articles and research reports on ASX "Small and Mid-cap" stocks with
distribution in Australia, UK, North America and Hong Kong / China.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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