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African Energy Resources pens maiden 2.5Bt coal
resource at Sese West
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Price:

$8.1 m

Market Cap:

African Energy Resources (ASX: AFR) has estimated an initial Inferred
Resource of 2.5 billion tonnes of coal at its Sese West Project in Botswana,
taking its total inventory of in-situ coal to 8.7Bt.
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This follows yesterday's encouraging Pre-Feasibility Study results for its 2.4Bt
coal resource at Mmamabula West that showed potential for an export quality
product.
Notably, Sese West is considered to represent the downdip extension of the
Sese coal deposit, which is located 2 kilometres to the north.
The resource has average calorific value of 3,500kcal per kilogram on an airdried basis and remains open to the south where further drilling is required.
Based on the depth to seam roof and the seam thickness modelled, the
potential mining methods considered to date are either open pit mining in the
northern (shallowest) parts of the resource transitioning to underground mining
in the deeper southern areas.
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A scoping study to determine development options at Sese West will
commence in June.
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Company Synopsis:

The Sese West coal deposit occurs in the northern belt of the Central Kalahari
sub?basin, one of several Permo?Carboniferous Gondwana depositional
sub?basins in the region.
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The coal resource, which was based on data collected from 15 vertical
diamond drill holes, occurs within Lower Karoo aged sediments and is typified
by a relatively thick coal zone occurring in close proximity to the basal
unconformity between the Karoo Supergroup and the Precambrian Basement.
Sediments are relatively flat?lying with very gentle dips towards the south.
The coal zone is the principal interval of economic interest and comprises a
number of sub?zones or "seams" and a series of "plies" that can be recognised
across the deposit.
The principal seams which can be recognised are the Sese Main (SS), Sese
Top (SST) and Sese Upper (SSU).
In general the coal rank ranges from medium? to low?volatile bituminous coal.
The licence area includes some dolerite intrusions and faulting with, on a
macro?scale, inferred development of blocks representing half?grabens and
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grabens. Several major dolerite dykes are present based on geomagnetic
evidence.
All but one of the 15 holes in the licence area was drilled by African Energy in
2011 and 2012 with the last hole drilled by Shell Coal in 1976.
The AFR core holes were extensively logged and sampled while the Shell hole
was logged for lithology only.
Analysis
The initial Resource of 2.5 billion tonnes of coal at the Sese West Project is
notable given that it increases African Energy Resources' total inventory of insitu coal to 8.7Bt, which is of strategic significance in the region.
This also places the company in a strong position with its Saudi Arabia partner
ACWA Power International to power energy starved African markets.
African Energy and ACWA are already in a consortium that has been
shortlisted to a bid for the 300 megawatt Greenfield Power Project that could
potentially be fuelled by a captive 1.5 million tonne per annum coal mine at its
Sese Coal Project.
In addition, the diverse nature of its projects - a mix of power generation and
coal exports - may also have strategic interest to major energy players and coal
producers/traders.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
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providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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