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Draghi gives markets a lift as he hints at rate cut
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Comments from the European Central Bank (ECB) president Mario Draghi
have lifted spirits on the other side of the pond.
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Draghi hinted that the ECB is ready to cut interest rates next month, and
pundits are speculating whether an asset purchase programme could also be
on the cards.
That was enough to give the US benchmarks a lift; the futures markets were pointing to a weak opening before Draghi
piped up, but the big three benchmarks are all firmer, with the Dow Jones up 56 (0.3%) at 16,574, the S&P 500 up 7
(0.4%) at 1,885 and the NASDAQ Composite up 15 (0.4%) at 4,083.
Electric car maker Tesla is stuck in reverse after first quarter car deliveries came in much lower than expected, due in
part to supply difficulties with batteries. Goldman Sachs maintained its neutral stance on the car maker.
Online retailer Priceline.com is also hit hard after it guided towards second quarter earnings per share of between 11.22
to 12.02 cents, versus expectations of around 12.16.
In the UK, shares have perked up a bit in the wake of Draghi's comments, with the FTSE 100 up 41 at 6,837, largely
thanks to Barclays (LON:BARC).
The City enjoys news of a massive round of redundancies and the banking titan is up 7% after announcing it is to slash
14,000 jobs this year, half of them in the UK; that's a higher number than the 10,000 to 12,000 number it cited earlier in
the year.
Notably, it is also to set up a so called "bad bank" which will eventually sell or run down £115bn of non-core operations,
including £90bn of investment bank assets.
Struggling supermarket Morrison (LON:MRW) reversed early losses and is up 3.7% as the market took note of the
company's maintained full-year profits guidance, despite a decline in sales in quarterly results that was worse than
analysts had expected.
Like-for-like sales, excluding fuel, fell 7.1% in the 13 weeks to May 4.
Elsewhere in the retail sector, fashion retailer Supergroup (LON:SGP) is on the skids after it said profit for the full-year
will be towards the "lower end of consensus". Shares are off 13%.
Also under the cosh is accountancy software giant Sage (LON:SGE) after it was revealed it will soon have to say
goodbye to chief executive Guy Berruyer. The shares are down 7.5%.
New World Oil & Gas (LON:NEW) is the best performing stock overall. Its shares rocketed more than 31% as its
arrangements with strategic investor Niel Petroleum took a new twist. Kuwaiti businessman Dr Muaaz KH M Alfahaid is
to buy a 20% stake in Niel for US$20mln, and that money will be used for the final subscription payment to New World.
Niel agreed last September to invest US$25mln in New World, taking a 75.66% stake in the AIM-listed explorer. Delays
in completing of the deal left New World waiting for a transfer of funds, though US$4.8mln was paid earlier this year.
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SerVision (LON:SER), up 26%, is another star performer, after it struck a deal with a North American distributor for its
video gateway products that has a headline value of US$4mln.
E-Therapeutics (LON:ETX) has resumed recruitment of patients in its phase 1a trial of its brain cancer drug, ETS2101,
after the all-clear from the US regulator.
Recruitment was halted due to a drug storage issue but after the clearance from the US Food and Drug Administration
the trial will now continue with higher doses in further cohorts of patients.
The news put the stock back in favour, and the shares are up 8.6%.
Also on the rise is Max Petroleum (LON:MXP), which is up 11% after another well success in Kazakhstan. The KZIE-4
appraisal well was drilled to a depth of 1,318 metres, and logging indicates it has encountered 15 metres of net oil pay
across two Jurassic reservoirs.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
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