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Solo Oil reassures and acquires

Price:

Solo Oil (LON:SOLO) shares advanced over 7% on Tuesday as it completed a
deal to buy new assets in West Africa, and reassured over its ongoing farm out
process in Tanzania.
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It has now taken a 15% in Pan Minerals & Oil, a Swiss special purpose
investment vehicle that is in talks to acquire production sharing contracts in
West Africa.
The plan is to acquire projects with proven reserves and can be brought into
production relatively quickly; it is targeting 2,000 barrels per day within one
year.
Earlier, Solo told investors that it expects a farm-out deal will be concluded for
its Tanzanian assets once the government has approved revised contract
terms.
The company was responding to the share price fall on Monday, which
followed joint venture partner Aminex's (LON:AEX) revelation that there would
be a delay to the farm out process on their Tanzanian assets.
Solo said that revisions to the production sharing agreement have been agreed
in principle with the Tanzanian government, and it expects a farm out deal will
be done once this agreement has been formally approved. It revealed that talks
are ongoing with more than five interested parties.
Speaking with Proactive Investors in the wake of the sell off, Shore Capital
analyst Craig Howie highlighted the need for patience.
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"Farming out can be quite a slow process, and often it takes longer than
expected," he said.
"So whilst it is disappointing for the company and investors that they haven't
reached an agreement thus far, these things do take time.
"It is a good asset. It is in an onshore location. They've drilled a discovery well,
which had good flow rates, and it is in a very exciting basin. So, hopefully they
can get something agreed as soon as possible."
"It is difficult market to do these kinds of deals just now, but I'd like to think it is
just a matter of time."
The analyst, meanwhile, believes yesterday's sell off in the two exploration
stocks was an overreaction, particularly the 30+% snip off the Aminex price.
"In this type of ‘risk off' market all stocks tend to overreact to bad news."
"But, I think it is clear what Aminex needs to achieve for its shares to perform –
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it needs to agree a farm-out for Tanzania and it needs to dispose of its US
assets.
"And if it can achieve those objectives in the short-to-medium term I think the
outlook is good."
"Clearly there are issues that be addressed, including a strengthening of the
management team, and we look forward to that happening as soon as
possible."
The analyst also points out that Aminex in a good position to secure a revised
production sharing agreement (PSA), as it has been in-country for a number of
years and has very good local relationships.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Solo Oil PLC named herein, including the promotion by the Company of Solo Oil
PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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