UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com.au

Magnolia Petroleum PLC
19:30 13 May 2013

UPDATE: Magnolia Petroleum raises £1.5mln to fund
more wells in US
---Adds broker comments--Magnolia Petroleum (LON:MAGP) has raised £1.5mln to fund the acquisition of
more leases on its acreage in North Dakota and Oklahoma.

Share Information

The oil company placed 60mln shares at 2.5p, with the directors taking up
1.2mln and other investors the remainder.
Magnolia said it is reviewing a number of well proposals across its 13,500 net
mineral acres in proven US onshore plays, including the prolific Bakken/Three
Forks Sanish formations in North Dakota, as well as the liquids rich Mississippi
Lime and Woodford/Hunton reservoirs in Oklahoma.
Rita Whittington, Magnolia's chief operating officer, said, "As today's successful
placing shows, we are not alone in recognising the potential to generate
significant value by drilling wells with established operators on our acreage in
proven US onshore formations.
"Our recent Competent Person's Report showed a 422% increase in the value
of our 3P reserves to US$94mln and a sixteen-fold increase in net production
to 122.5 boepd, highlighting the considerable progress made during Magnolia's
first year on AIM.
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"The increase in reserves covered less than half of our net acreage and, with a
portfolio of over 600 potential drilling locations on our leases combined with the
numerous drilling proposals we continue to receive, we expect a similar step-up
in production and reserves in our second full year on AIM."
City broker Northland Capital says the placing creates only minor dilution, given
its size and modest discount.
Analyst Andrew McGeary, in a note, McGeary said the successful placing
demonstrates the institution support for the company, which he says is
delivering on its objectives.

"These successes have also allowed Magnolia to recycle capital and increase
the size of its working interests in new wells," he said.
"We expect a step change this year as the company exploits new acreage and
benefits from the higher working interests."
Northland also highlighted a number of significant upcoming catalysts for the
near term. These include results from two important wells – the wholly owned
Roger Swartz well, and the 5% owned Helgeson well.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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