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Azure Minerals is cashed-up and "in a very
comfortable place"
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Price:

$20.27 m

Market Cap:

Tony Rovira, managing director of Azure Minerals Limited (ASX:AZS), explains
how a A$44mln-valued company came to be working with mining heavyweight
Rio Tinto (LON:RIO).
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The ASX-listed company has been working in Mexico for more than 10 years
now, and had been working on the Promontorio asset since 2008. It discovered
three deposits sourced from an underlying copper-mineralised porphyry body,
and thus attracted the interest of Rio Tinto.
The mining giant signed an earn-in agreement in 2014 that should eventually
see it take 80% ownership of the project.

Share Information

"Working with Rio Tinto has been fantastic. We've been doing the work on
behalf of the joint venture, because they don't actually have any personnel in
Mexico," Rovira told Proactive Investors.
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Wonderful though it is for a tiddler such as Azure to have Rio Tinto in its corner,
it does mean that it will end up as a minority partner in what was its flagship
asset, so it decided to look around for another project, and decided on Alacrán,
a silver-gold-copper play in Northern Mexico.
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Here, the boot is on the other foot, with Azure set to earn total ownership of the
project through an option deal with current owner Teck Resources, though the
asset's previous owner, Grupo Mexico retains a 2% net smelter returns royalty
stake.
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"For the last two years we've been exploring Alacrán, and we've made two
discoveries there: a silver discovery, called Mesa de Plata, and a gold
discovery, called Loma Bonita," the Azure MD said.
The two deposits are in hills that sit side-by-side.
"Exploration there has been fantastic. We've been so successful," Rovira said.
The plan now is to take a dual-pathway forward. One pathway will take the project to production, and work is already
underway on the necessary feasibility studies, and the other pathway will see the company continuing with exploration and why not, with the company "continuing to find significant opportunities in the area"?
The company has more than A$13mln in the kitty, so it is well-funded.
"Azure Minerals is in a very comfortable place at the moment," Rovira declared.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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