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Hiscox: JP Morgan Cazenove lowers price target for
specialist insurer
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JP Morgan Cazenove has reduced its price target on FTSE 250 insurance
group Hiscox (LON:HSX) on the back of reduced earnings estimates.
The research arm of the financial giant, has reduced the price target from 427
pence to 419 pence (current price: 400.70 pence) - while retaining a 'neutral'
stance on the stock.
The firm offers specialist insurance and reinsurance for individuals and
businesses. It aims to have a balanced portfolio of volatile international
catastrophe business and more steady local and regional business.

Share Information

Analysts at JP Morgan Cazenove expect the company to post a loss before tax
of £79 million in the first half of this year when it releases results on 1 August compared to a pre-tax profit of £97 in the same period in 2010.
The loss is mainly attributable to high natural catastrophe activity in the first half
of this year, said the broker.
"We estimate total natural catastrophe losses of £214m for the first half of
which Japan is £93m, New Zealand £60m, Australia £15m and US tornadoes
£35m.
"We have assumed a nat cat budget of £51m for the second half of the year,
said analyst Andreas de Grrot van Embden.
He added that JP Morgan Cazenove had reduced the profit before tax estimate
for 2011 to £30 million from an already low previous figure of £74mln because
of the US Tornado losses in the second qaurter of 2011 and reduction in
earned premiums due to higher reinsurance ceded.
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Company Synopsis:
Hiscox Limited is a Bermuda-based
specialist insurer company. Hiscox is a
holding company for subsidiaries involved
in the business of insurance in the United
Kingdom
and
overseas.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
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You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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