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Canaccord
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Alita Resources Ltd (ASX:A40) has received some broker commentary from
Canaccord Genuity regarding its recent June quarter production update.
The company produced 38,717 tonnes of lithiumconcentrate grading 6.20%
lithium oxide during the June quarter from its Bald Hill Lithium and Tantalum
Mine in Western Australia.
READ: Alliance Mineral Assets achieves strong quarterly lithium production at
Bald Hill
In a flash update to clients dated 11 July 2019, Canaccord made the following
comments regarding the June quarter production update.

Production was softer than expected, but this was partially offset by continued
increases in product grades to well above industry benchmark levels (with
impurities well below threshold levels). This should lead to premium pricing
versus peers (JunQ CGe US$704/t). Our prior estimates called for adjusted
cash costs of US$383/t based on lower strip ratios in the JunQ (although we
note spodumene production and byproduct sales were lower than CGe,
suggesting costs will likely exceed forecasts).
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Lower-than-expected sales are partly reflective of current spodumene market
conditions, but we expect a near term update on the progress of A40's planned
downstream JV with Jiangte (see "JV deal provides downstream exposure
without the capex"), which once underway, will offset a significant portion of
A40's exposure to the concentrates market. We highlight that China EXW
lithium carbonate prices have been flat YTD at ~US$10,000/t - as such,
bypassing the concentrates should be of meaningful benefit to A40's margins
and cashflow.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
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contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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