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Ted Baker and Superdry are 'not irrelevant' brands
and Morgan Stanley sees value
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Price:

£328.02 m

Market Cap:

Ted Baker PLC (LON:RED) and Superdry PLC (LON:SDRY) are 'brands' rather
than 'retailers', reckon the fashionistas of Morgan Stanley, and as a result are
less burdened by the property concerns hampering traditional clothes shop
chains.

1 Year Share Price Graph

Initiating coverage on the pair, the street-savvy investment bank slapped an
'overweight' rating on Superdry, which it believes "offers the more attractive
investment proposition", while Ted Baker is "fairly valued" and so was started
at 'equal-weight'.
READ: Superdry swings to a massive loss as it writes down value of retail
estate
On the brands versus retailers poser, Morgan Stanley said while the online
channel shift continues to pose challenges for traditional retailers, "neither Ted
Baker nor Superdry is burdened by onerous lease commitments".
"We estimate that less than 25% of their global gross merchandise value last
year came from sales generated in company-owned stores.
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"Instead they rely on wholesale, franchise, concession and licensing income revenue sources that depend primarily on the strengths of their product ranges
and their brands."
Shares in both have plunged over the last 18 months, with Ted down 70% and
Superdry 77%, with significant earnings leaving both trading around 10 times
forecast earnings, which MS analysts said were "low multiples" for stocks that
have delivered annual profit growth of 13% and 35% respectively in the prior
decade.
Are you even relevant?
New AlphaWise data supports the analysts' view that "neither brand has
become 'irrelevant' and that perception in the UK has remained relatively stable
year over year.
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Company Synopsis:
SuperDry (previously SuperGroup PLC) is a
distinctive branded UK fashion retailer
offering quality clothing and accessories. It
operates a multi-channel business through
a combination of Cult and Superdry
standalone stores, Superdry concessions, eCommerce and its UK and International
Wholesale
operations.
action@proactiveinvestors.com.au

With Superdry's issues "largely self-inflicted", a meeting with returning boss Julian Dunkerton leaving the analysts
"hopeful that the business can be put back on track within a couple of seasons".
This leads to a bull-case target of 2,100p per share, though the price target is set rather lower at 890p, though if it takes
longer to fix the company there is a bear case of 140p.
Ted, on the other hand has just lost its key may, Ray Kelvin, and if this leads to trading weakening further it points to a
bear case of 400p.
Although there is "a lack of potential positive catalysts" for the coming 12-18 months, though if the analysts are wrong
and Ted reaccelerates growth and the concerns around the US environment are misplaced this would lead to a bull
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case of 2,600p.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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