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Salt Lake Potash begins BFS after Lake Way Potash
scoping study shows commercial viability
Salt Lake Potash Ltd (ASX:SO4) (LON:SO4) has demonstrated the economic
potential of its Lake Way Project through a scoping study for the commercialscale development of its Western Australian sulphate of potash (SOP) project.
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The study was based on the mineral resource estimate for Lake Way reported
in March, amounting to 8.2 million tonnes of SOP calculated using drainable
porosity and 73 million tonnes using total porosity.
Results of the study indicate Lake Way would generate strong economic
returns due to its low capital intensity bottom quartile operating costs and
sustainable mining life.

Share Information

In London trading, shares in Salt Lake potash were 3.6% higher at 37.0p.
READ: Salt Lake Potash secures $20.2 million to fund potash project
construction
A bankable feasibility study is now underway after the scoping study's positive
outcome, with its advanced nature allowing the company to fast-track the BFS
and aim for completion within this quarter.
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Advanced discussions for development funding with a debt provider are
continuing and the company is moving into front end engineering design,
utilising experience gained from the construction of the initial evaporation
ponds.
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Company Synopsis:

SO4 has started constructing the first phase of evaporation ponds which will
support the dewatering of the Williamson Pit's super saturated brine, which has
an SOP grade of 25 kilograms per cubic metre.
Salts from the Williamson Pit brine will be utilised for plant commissioning
expected in quarter four 2020.

SO4
AIM

Salt Lake Potash is developing the
Goldfields Salt Lakes Project, which we
plan to be the most sustainable, most
rewarding fertiliser project in the world. An
initial 50,000tpa Demonstration Plant will
provide the template for a very large scale,
very long life and very economic project
across a number of salt lakes, delivering
premium, organic nutrients to the world's
farmers.
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READ: Salt Lake Potash signs access agreement with Blackham
Resources for Lake Way Project
The commercial-scale development envisioned in Lake Way's scoping study
involves an annual production rate of 200,000 tonnes a year of premium-grade
sulphate of potash and a high-grade resource underpinning a mine life of 20
years.
Free-on-board operating cost is estimated at $264 a tonne, the lowest
operating cost for global producers.
The project will also have low development capital requirements of $237 million
including a growth allowance of about 13%, supported by close infrastructure.
Estimated project post-tax net present value is $381 million, or $580 million pretax, with a post-tax internal rate of return of 27%, or 33% pre-tax.
The low capital cost combined with strong cashflow result in a payback period
of 3.2 years.
READ: Salt Lake Potash retains speculative buy recommendation from
Taylor Collison
SO4 appointed GR Engineering Services Limited (ASX:GNG) as lead engineer,
which will work a number of industry experts including Wood Saskatoon.
The BFS will include:

Further drilling and trenching programs to increase resource definition and
confidence levels for the Lake Way resource including lake playa and
paleochannel;

Additional test work at Saskatchewan Research Council (SRC) on the process
flow sheet including completion of two pilot plant test runs;

A review KCI opportunity and determine the options for the possible inclusion
of a KCI reaction within the SOP plant process;

Refining a logistics solution and identification of preferred constructors;

Updating trench hydraulic analysis and optimisation of trench design in
partnership with Cardno;

Incorporating findings from the first phase of evaporation pond construction into the design and construction
methodology for the commercial-scale project;

Ongoing design and refinement of the process plant, including partnering with vendors for major equipment including
crystallisers to conduct test work relevant to their equipment.
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READ: Salt Lake Potash grows Lake Way SOP resource to 73 million tonnes
Lake Way is in the northern Goldfields region of WA, less than 15 kilometres south of Wiluna.
SO4 holds five exploration licences, two of which are granted and three under application, covering most of Lake Way,
select areas off-lake and the paleochannel defined by previous exploration.
The Lake's northern end is covered by several mining leases held by Wiluna Gold Mine owner Blackham Resources
Limited (ASX:BLK).
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Salt Lake Potash Ltd named herein, including the promotion by the Company of
Salt Lake Potash Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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