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Marley Spoon enters partnership with Australia's
largest supermarket network Woolworths

0.33

Price:

$49.06 m

Market Cap:

Marley Spoon AG (ASX:MMM) has entered into a strategic partnership with
Australia's largest supermarket network Woolworths Group Limited
(ASX:WOW) for its home delivered meal kits.

1 Year Share Price Graph

This partnership will see Woolworths investing $30.05 million in Marley Spoon
comprising debt and equity to grow the Marley Spoon brand as well as
Dinnerly, Marley's budget offering.
It will also identify and implement operational synergies and has an initial
exclusive term of five years.
The deal sparked strong investor interest with shares up about 70% to an intraday high of 80 cents.
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"Delivering important benefits"
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Marley Spoon chief executive officer Fabian Siegel said: "The partnership and
investment by Woolworths provides validation that home-delivered meal kits is
a growing segment and can complement the traditional supermarket online
offering.
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"As grocery spending shifts to online, home-delivered meal kits will play an
increasingly large role in helping customers create healthy weeknight meals
and save time.

Company Synopsis:

"We see this partnership delivering important benefits to both Marley Spoon
and Woolworths with both parties incentivised to grow Marley Spoon's business
in Australia.
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Marley Spoon AG (ASX:MMM) is listed on
the Australian Securities Exchange. &nbsp;.

"The opportunity to improve both our top-line growth, and our contribution
margin, along with the injection of further capital, will support the company in its
transition to profitability."
Issue of shares
Marley Spoon will issue 8,200 fully paid ordinary shares - 8.2 million CHESS
depositary interests - over fully paid ordinary shares (CDIs) to Woolworths
against a cash contribution at an issue price of 50 cents per CDI.
Woolworths will subscribe for the initial issue in cash amounting to $4.1 million.
These shares/CDIs under the initial issue are expected to be issued in early
June, after which Woolworths will hold approximately 5.52% of the CDIs on
issue in the company.
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The parties have also entered into a senior secured commercial loan
agreement for $25.95 million with the loan having a term of six months and
bearing interest at an annual fixed rate of 7%.
Woolworths CEO Brad Banducci said: "This partnership gives Woolworths
exposure to the high-growth read-to-cook meal kits segment and aligns with
our ongoing goal of meeting our customers' needs for health and convenient
meal solutions.
"Marley Spoon has demonstrated it has a customer focused, innovative and
entrepreneurial culture and we are excited to partner with them," he added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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