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Market takes small bite out of Domino's Pizza after
Liberum slices target price

305.8

Price:

£1.41 billion

Market Cap:

Domino's Pizza Group PLC (LON:DOM) had a small chunk taken out of its
share price on Thursday after analysts at Liberum trimmed their target price on
the stock to 180p from 190p.
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The move followed a profit warning from the FTSE 250 pizza chain last week,
when it said its international business was unlikely to break even this year while
in the UK and Ireland prices were up at the expense of volumes.
READ: Domino's Pizza warns on profits as overseas sales cool
Like-for-like (LFL) sales in the UK for the 13 weeks to 31 March were up 3.1%
and the ROI by 6.8%, against what was the toughest comparative quarter of
the year. Order volumes, however, were down 2.7% on a LFL basis, though
prices were up 5.1%. Items per order increased 0.7%.
The company also said at the time that new store openings would be slowed by
a long-running dispute with franchisees about how to split profits.
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Meanwhile, international LFL sales dropped 2% to £25.1mln, with like-for-like in
Switzerland down 8.4%, Iceland falling 4.6% and total growth in Norway down
1%.
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In a note, Liberum's analysts said they had downgraded their forecasts to
reflect lower LFLs in the UK and Ireland, the greater losses in International and
the lower rate of openings, adding that they saw "further risk" from margin
pressures and "limited balance sheet flexibility".

Company Synopsis:

"Domino's Pizza is not providing guidance on the number of openings, no
guidance on the expected outturn for International and with [first quarter of
2019] trading highlighting some key concerns on price/volume mix, it would
appear visibility on trading is also low," they said.
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Domino's Pizza holds the master franchise
to own, operate and franchise Domino's
Pizza stores in the UK and Irish markets.
There are over 500 Domino's Pizza stores
in a growing number of towns and cities
throughout England, Scotland, Wales and
Ireland.
action@proactiveinvestors.com.au

Liberum' ana;ysts also reiterated a 'sell' rating on the shares, saying that while
there were "multiple things" the company's management could do to turn the
business around, they did not know why there was no fundamental action
being taken.
In lunchtime trading, Domino's shares were down 0.3% at 253.6p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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