UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com.au

Sophos Group plc
21:05 16 May 2019

Sophos surges as it swings to profit despite
"challenges" and profit warnings in latest full year
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Market Cap:

Cybersecurity firm Sophos Group PLC (LON:SOPH) saw its shares surge on
Thursday after it swung to a profit in its latest results despite "challenges" in the
full year.
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The FTSE 250 group reported a pre-tax profit of US$53.6mln for the 12 months
ended 31 March, compared to a US$41mln loss the year before, while
revenues jumped 11.2% to US$710.6mln.
READ: Sophos knocked down to 'Hold' by Liberum following profit warning
Sophos also upped its final dividend for the year by 6% to US$0.052 per share.
The improved earnings were helped by a 16% increase in subscription
revenues, with the company also citing "continued strong demand" for its next
generation products. Billings, however, fell 1.1% in the year to US$760.3mln.
Looking ahead, Sophos said its subscription business would provide a driver
for "continued future revenue growth" and a return to operating profit margin
leverage after its 2020 financial year.
Chief executive Kris Hagerman added that demand for cybersecurity remained
"robust" and that the group's next-gen products aligned well with demands for
"cloud-native solutions, centralised administration, integrated products, AIpowered protection, openness, and a service-oriented approach to security".
READ: £400mln wiped from Sophos's value as it fails to repeat two key targets
for next year
The improved results came as a relief to investors, who had previously been
alarmed by a profit warning from the group back in November, when news of
slower customer orders sent the stock tumbling.
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The gloom had continued in a January update, when Sophos had warned that
its performance had continued to be subdued into the new year.
However, in lunchtime trading the shares were singing a different tune and were up 14.2% at 388.4p.
Broker takes 'wait-and-see' approach
In a note to clients, analysts at Shore Capital said that their estimates for Sophos were "understandably cautious" citing
the company's recent history of missing estimates and said that the market would "likely take a wait-and-see approach".
The broker added that if billings growth improved as expected in the 2020 fiscal year valuations "should revert to a more
normalised level" and could potentially unlock 20% upside from the shares.
Shore Capital currently rates Sophos at 'hold' with a target price of 340p.
Results "first step" in restoring credibility, says analyst
www.proactiveinvestors.co.uk
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Nicholas Hyett, equity analyst at Hargreaves Lansdown, said that after being "caught out repeatedly last year with overoptimistic forecasts", the better than expected performance from Sophos went some way into patching up its "damaged
credibility".
"Having seen billings growth crumble last year management had warned the market to expect a modest decline in total
billings for the full year. In the event Sophos has been able to deliver better than expected numbers, billings now are
crucial to revenue performance in the future."
Hyett added that while a full rehabilitation was "some way off", the latest figures were "the first step on the road".
--Adds analyst comment and updates share price--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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