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Ceres Power making significant commercial
headway

Price:

182p

Market Cap:

Unique and cost-effective technology
Blue-chip partners
Revenue-generating business

£278.04M

1 Year Share Price Graph

What it does
Ceres' core SteelCell technology overcomes two problems traditionally
associated with other solid oxide fuel cells: cost and lack of robustness.
SteelCell can use a variety of fuels - natural gas, hydrogen, biofuel - that can
be manufactured from widely available materials, making it the most costeffective solution on the market. "This scalability is Ceres's key competitive
advantage, in our view," broker Berenberg said recently.
Progress to date
It has an impressive roster of partners. Key among them are Chinese engines
giant Weichai Power, German engineering firm Bosch, US engine maker
Cummins and Japanese carmakers Nissan and Honda. Ceres also has a sixth
partner, which the company can't name due to confidentiality reasons.
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In March it said it expected revenues for the year to double to £15mln, driven
by the Bosch and Weichi deals. Interest in the technology translated financially
into revenues of £8.3mln in the six months to December 31, up from £3.1mln.
The latter has spent £48mln amassing a 20% stake Ceres.

Sector:

As of December 31 it had cash of £78.4mln, which funds the business to breakeven. And it also has £30.5mln of contracted future revenues "with significant
licence deals, leading to potential future royalties".

Ceres Power is a fuel cell technology and
engineering company whose aim is to bring
cleaner and cheaper energy to businesses,
homes and vehicles. We are working with
world-leading partners to embed our
SteelCell®technology
in
mass-market
energy products for the commercial,
residential and transportation markets.

Website:

Cleantech and
Renewable Energy
www.cerespower.com

Company Synopsis:

Author:
Proactive Investors Australia
+61 (0)2 9280 0700
action@proactiveinvestors.com.au

Inflexion points
• In July Ceres signed a collaboration agreement with South Korean conglomerate Doosan to develop a solid oxide fuel
cell power system for the commercial building market
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• The company expects its results for the financial year ended 30 June to be ahead of market expectations
• In June the firm launched the first fuel cell system using its technology into the Japanese market as part of a
partnership with boiler maker Miura
What the brokers say
Price targets: 230p (Berenberg); 250p (Investec); 300p (Liberum)
The company is making exciting progress, delivering on targets with its partners building up their activities and thereby
accelerating technology development. Furthermore, the trajectory for the market opportunity appears to be growing
rapidly as the technology matures and demonstrates its potential against pollution reduction and decarbonising
agendas - Investec
The cash position on the balance sheet is estimated to be enough to fund the development of the business through to
commercialisation. There are very few disruptive technology businesses with this level of strength and visibility in its
funding position. In unison with the commercial progress, financially the business has seen an improvement with the
trading update in early December leading to revenue upgrades on the back of the Bosch and Weichai agreements Zeus Capital
[The Doosan deal] is interesting for a few reasons. Firstly, it is further validation that Ceres technology is technically
ready. Secondly, it broadens Ceres market reach to Korea following deals with China, Japan and Europe domiciled
license partners. Thirdly, it is a collaboration with one of the fuel cell industry's biggest and best respected existing
players - a leader in PAFC stationary power systems with US$850mln orders from Korea, USA and [the rest of the
world] - Liberum
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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