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Alliance Mineral Assets signs MOU with Chinabased Jiangte to produce and sell lithium hydroxide

$0.00

Market Cap:

Alliance Mineral Assets Ltd (ASX:A40) (SGX:40F) has entered into a nonbinding memorandum of understanding (MOU) with China-based Jiangte
(SHE:002176) to produce and sell battery-grade lithium hydroxide.
Jiangte is engaged in the production of lithium battery cathode material, electric
automobile drive motors and control systems, and electric vehicles.
The 50:50 lithium hydroxide JV provides a unique opportunity for Alliance to
participate in the downstream lithium products market within the next 6 to 12
months, without incurring capital costs and exposure to the risk associated with
the construction of a conversion facility.

JV highlights
• Alliance will continue to own and operate the Bald Hill Mine and will supply
the spodumene to the joint venture with the cost of production and transport
recovered from sales of lithium hydroxide;
• Jiangte will continue to own and operate its lithium hydroxide and lithium
carbonate converter in Yichun, Jiangxi Province, China following its completion;
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• Alliance is not required to fund any of the capital cost of the converter;
• Spodumene contributed by Alliance will be processed at the converter to
produce lithium hydroxide which will be sold by the joint venture to third-parties;
and
• The joint venture will work to develop long-term downstream partnerships for
battery-grade lithium hydroxide and/or lithium carbonate.
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Aerial view of Jiangte's Yinli New Energy conversion facility
Alliance managing director Mark Calderwood said: "The Hydroxide JV provides
for a rapid, low-risk, low-cost entry into downstream production and sales of
battery-grade lithium products.
"We see market demand for lithium hydroxide increasing. Aside from traditional
industrial uses, a number of rechargeable battery manufacturers are now using
lithium hydroxide in their products and this joint venture will enable Alliance to
participate in this market.
"Over the next two months, Alliance and Jiangte will work towards completion
of joint venture documentation and simultaneously continue talks with potential
long-term downstream customers which may provide additional longer-term
certainty around demand and pricing.

Ongoing construction for hydroxide circuit in the foreground with existing leach
circuit in the background at Jiangte's Yinli New Energy facility
"This downstream joint venture opportunity will enable Alliance to further
benefit from its high-quality Bald Hill lithium product which provides for highrecovery and reduced conversion costs at one of the world's largest and
modern processing facilities with lower levels of emissions.
"We are proud of the relationship we have developed with Jiangte and the joint
venture is a significant step forward in what is anticipated to be a long-term
integrated relationship in the supply of battery cathode materials."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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