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Learning Technologies buying US group in a deal
worth up to US$30mln

126.6

Price:

£933.34 m

Market Cap:

Learning Technologies Group PLC (LON:LTG) saw its shares rise on
Wednesday following news the firm is buying a US recruitment software group
in a deal worth up to US$30mln.

1 Year Share Price Graph

The group is putting down an initial US$12mln for Breezy HR, whose products
are used by 10,000 companies in 72 countries. Further performance-based
payments capped at US$18mln could be distributed over a three-year earn-out
period.
READ: Goldman Sachs thinks Learning Technologies' shares could see
around 50% upside potential over 12 months
The deal is part of LTG's drive to boost earnings before tax (EBIT) to a run rate
of at least US$72mln (£55mln) by the end of 2021.
Breezy, which will become part of LTG's PeopleFluent operation, generated
revenues of US$3.6mln last year and EBIT of US$280,000. It is operationally
geared, which means most of the incremental revenue growth from here on in
drops to the bottom line.
Those revenues are derived from recurring subscription fees, which provide a
solid base for a predictable and scalable business. For this reason, recurring
sales-based companies are highly prized by the market.

Acquiring strong tech capabilities
LTG's chief executive Jonathan Satchell said: "Together with PeopleFluent, our
talent acquisition software will span the market from large enterprise to earlystage start-up, with excellent organic growth potential in the mid-market
segment.
"When evaluating Breezy, I recognised similar characteristics to our successful
2016 acquisition of Rustici - another acknowledged leader in its field, with
substantial recurring revenues and a high-quality management team."
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In a note to clients, analysts at Peel Hunt commented: "The acquisition today opens the door to the market for talent
acquisition software for small and medium-sized businesses but more importantly it adds to the technological expertise
of the group.
"PeopleFluent's own talent acquisition software will be improved by leveraging on the capabilities of Breezy. It is a good
example of LTG utilising their balance sheet to acquiring strong tech capabilities to enhancing existing products within
the group."
Peel Hunt reiterated a 'buy' rating and 150p target price on Learning Technologies shares.
In late morning trading, shares in Learning Technologies were nearly 9% higher at 71.90p.
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-- Adds analysts comment, share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Learning Technologies Group PLC named herein, including the promotion by the
Company of Learning Technologies Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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