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King Island Scheelite secures 4-year tungsten
offtake, shares up 30%

A$0.073

Price:
Market Cap:

King Island Scheelite Limited (ASX:KIS) has entered into an offtake agreement
for tungsten concentrate from its high-grade Dolphin Tungsten Project on King
Island in the Bass Strait north of Tasmania.

A$19828600M

1 Year Share Price Graph

Under the deal, 1,400 tonnes of tungsten oxide (WO3) or 2,200 tonnes of
concentrate will be delivered over a four year period to Austrian company
Wolfram Bergbau und Hutten AG.
The price to be received for the concentrate is referenced to the ammonium
paratungstate (APT, contains 88.5% WO3) price as quoted by Fastmarkets
MB.
At full production, the redeveloped Dolphin Mine is expected to produce about
2,000 tonnes of WO3 per annum, contained in 3,100 tonnes of concentrate.
This means the offtake with Wolfram represents about 20% of its annual
production.
Crunching the numbers
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The 1,400 tonnes of WO3 is equal to 140,000 metric tonne units (mtu), and the
APT price is currently in the range of US$265-285 per mtu.
Traditionally, concentrate producers receive between 75% and 80% of the
quoted APT price per mtu.
Taking the midpoints of US$275 and 77.5%, the offtake has a gross value of
about US$30 million or A$42 million.
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www.kingislandscheelite.com.au
Website:

Company Synopsis:
King Island Scheelite Ltd (ASX:KIS)
remains committed to the redevelopment of
its wholly-owned Dolphin Tungsten Project
in
Tasmania.
action@proactiveinvestors.com.au

Tungsten price expected to rebound
This offtake agreement value will move with the price off tungsten which is
predicted to rebound in coming years.
Renowned global resources consultant Roskill has said: "Global tungsten
markets are returning to growth following several years of oversupply and low
prices.
"Tungsten market fundamentals have changed as demand from defence,
industrial, and oil and gas applications has picked up, just as environmental
policies in China have curbed supply and added cost pressures for producers."
READ: King Island Scheelite ready to restart high-grade tungsten production at
Dolphin Project
King Island's chairman Johann Jacobs said: "It is extremely pleasing to have
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attracted the internationally renowned Wolfram Group as our first customer, in
what is a highly competitive market."
Regarding pricing, he added: "The price of APT has stabilised over the last few
months and is starting to firm following the implementation of environmental
policies in China and the continued growth of world economies."
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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